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Singapore Ratifies the ASEAN Trade in 
Services Agreement  
 

Introduction  
 

Singapore has ratified the ASEAN Trade in Services Agreement ("ATISA"), becoming the first of the 

ASEAN Member States to do so.  

 

In a press release on 5 April 2021 (available here), the Ministry of Trade and Industry ("MTI") announced 

that Singapore had completed the ratification process, and that its rights and obligations under the 

ATISA commenced on the same day. MTI also stated that other ASEAN Member States would be 

continuing their internal procedures to ratify the ATISA within the year.  

 

The ATISA reduces "beyond-the-border" barriers, providing a legally binding guarantee of the widest 

preferential services market access into ASEAN markets to date. The ATISA seeks to benefit 

businesses and workers by further promoting trade in services in the ASEAN region and improving 

business confidence for businesses and service suppliers in all sectors. 

 

ASEAN Trade in Services Agreement 
 

The ATISA was signed on the sidelines of the 25th ASEAN Economic Ministers' Retreat in 2019. It 

stands as part of ongoing efforts to bolster trade in services in ASEAN in recognition of its growing 

importance in ASEAN economies, accounting for 50.6% of ASEAN's Gross Domestic Product in 2019. 

 

The ATISA reduces barriers for services suppliers and creates a more stable and predictable 

environment for trade in services in ASEAN. It has a wide coverage of service sectors, including 

Professional Services, Telecommunications, Financial Services, Computer and Related Services, 

Distribution and Logistics Services. Its measures include the following: 

 

(a) It establishes services liberalisation commitments, including the reduction of discriminatory 

regulatory barriers and creation of a more transparent regime for ASEAN services suppliers. 

 

(b) It establishes a built-in agenda for ASEAN Member States to convert their liberalisation 

commitments to a negative list approach, under which all services sectors would be considered 

as liberalised by default. A State would only list sectors/subsectors in which it has taken 

measures that it considers to run counter to its obligations under the ATISA. 

 

Under the ATISA, a Singapore-based services supplier can enjoy the widest preferential access into 

ASEAN's services market, compared to other existing ASEAN Agreements. This is both in terms of more 

https://www.mti.gov.sg/-/media/MTI/Newsroom/Press-Releases/2021/04/Singapore-ratifies-the-ASEAN-Trade-in-Services-Agreement.pdf
https://www.linkedin.com/company/rajah-&-tann
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services sectors being open to foreign participation and the increase in allowed foreign shareholding 

limits. Amongst others, more than 70% of the 155 services sectors in ASEAN markets will be fully open 

to Singapore-based services suppliers. Companies will also be allowed to own more than 51% of foreign 

equity shareholding rights in these committed sectors, with some sectors allowing for up to 70% of 

foreign equity limits. Singapore-based suppliers will also benefit from equal treatment from ASEAN 

Member States (i.e. they cannot be treated worse off than companies from other Member States or non-

member countries), and enjoy increased regulatory certainty such as more objective and transparent 

licensing measures. 

 

Concluding Words 
 

The ATISA represents part of ASEAN's efforts to improve economic and sectoral integration, working in 

tandem with ASEAN agreements covering other sectors, such as the ASEAN Trade in Goods 

Agreement and the ASEAN Comprehensive Investment Agreement. 

 

The ATISA seeks to and will bring benefits to local businesses, particularly for those involved in trade 

in services. As it is expected that member states will ratify the ATISA within the year, businesses now 

planning ahead to exploit the opportunities afforded pursuant to the ATISA will get a first mover 

advantage. We will keep you updated on the progress of the ATISA in ASEAN. 

 

For further queries, please feel free to approach our team below.  
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Partner, (Chief Economic and 
Policy Advisor) 
Competition & Antitrust and Trade  
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Alvin Tan 
Partner, Competition & Antitrust 
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alvin.tan@rajahtann.com 
 
 
 

 

  

   
 

Please feel free to also contact Knowledge and Risk Management at eOASIS@rajahtann.com  
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Our Regional Contacts 

  
Rajah & Tann Singapore LLP 

T  +65 6535 3600   

sg.rajahtannasia.com 

  
Christopher & Lee Ong 

T  +60 3 2273 1919    

F  +60 3 2273 8310 

www.christopherleeong.com  

   

 

R&T Sok & Heng Law Office 

T  +855 23 963 112 / 113    

F  +855 23 963 116 

kh.rajahtannasia.com 

  
Rajah & Tann Myanmar Company Limited 

T  +95 1 9345 343 / +95 1 9345 346 

F  +95 1 9345 348 

mm.rajahtannasia.com 

   

 
Rajah & Tann Singapore LLP 

Shanghai Representative Office 

T  +86 21 6120 8818    

F  +86 21 6120 8820 

cn.rajahtannasia.com 

 

  
Gatmaytan Yap Patacsil Gutierrez & Protacio (C&G Law) 

T  +632 8894 0377 to 79 / +632 8894 4931 to 32   

F  +632 8552 1977 to 78 

www.cagatlaw.com 

   

 
Assegaf Hamzah & Partners 

 

Jakarta Office 

T  +62 21 2555 7800    

F  +62 21 2555 7899 

 

Surabaya Office 

T  +62 31 5116 4550    

F  +62 31 5116 4560 

www.ahp.co.id 

  

R&T Asia (Thailand) Limited 

T  +66 2 656 1991    

F  +66 2 656 0833 

th.rajahtannasia.com 

 
Rajah & Tann LCT Lawyers 

 

Ho Chi Minh City Office 

T  +84 28 3821 2382 / +84 28 3821 2673    

F  +84 28 3520 8206 

 

Hanoi Office 

T  +84 24 3267 6127    

F  +84 24 3267 6128 

www.rajahtannlct.com 

  

 

Rajah & Tann (Laos) Co., Ltd. 

T  +856 21 454 239    

F  +856 21 285 261 

la.rajahtannasia.com 

 

 
Rajah & Tann Asia is a network of legal practices based in Asia. 

 

Member firms are independently constituted and regulated in accordance with relevant local legal requirements. Services provided by a 

member firm are governed by the terms of engagement between the member firm and the client. 

 

This update is solely intended to provide general information and does not provide any advice or create any relationship, whether legally 
binding or otherwise. Rajah & Tann Asia and its member firms do not accept, and fully disclaim, responsibility for any loss or damage 
which may result from accessing or relying on this update. 
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Our Regional Presence 
 

 
 
 
 

Rajah & Tann Singapore LLP is one of the largest full-service law firms in Singapore, providing high quality advice to an impressive list of clients.  
We place strong emphasis on promptness, accessibility and reliability in dealing with clients. At the same time, the firm strives towards a practical 
yet creative approach in dealing with business and commercial problems. As the Singapore member firm of the Lex Mundi Network, we are able to 
offer access to excellent legal expertise in more than 100 countries.  
 
Rajah & Tann Singapore LLP is part of Rajah & Tann Asia, a network of local law firms in Singapore, Cambodia, China, Indonesia, Lao PDR, 
Malaysia, Myanmar, the Philippines, Thailand and Vietnam. Our Asian network also includes regional desks focused on Brunei, Japan and South 
Asia.    
 
The contents of this Update are owned by Rajah & Tann Singapore LLP and subject to copyright protection under the laws of Singapore and, through 
international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly 
displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein) 
without the prior written permission of Rajah & Tann Singapore LLP. 
 
Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended 
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course 
of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for your 
specific situation. In this regard, you may call the lawyer you normally deal with in Rajah & Tann Singapore LLP or email Knowledge & Risk 
Management at eOASIS@rajahtann.com. 
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