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MAS Green and Sustainability-Linked
Loan Grant Scheme for Corporates and
Banks Available from 1 January 2021
Introduction
With effect from 1 January 2021, corporates which plan to obtain green and sustainable financing may
apply under the Green and Sustainability-Linked Loan Grant Scheme ("GSLS") for a grant to defray the
expenses of engaging independent service providers to validate the green and sustainability credentials
of the loan. In addition, banks which plan to develop green and sustainability-linked loan frameworks
may apply under the GSLS for co-funding of specified expenses of such frameworks.
Launched on 24 November 2020, the GSLS is the first of its kind globally that seeks to support the aim
of the Monetary Authority of Singapore ("MAS") to develop green and sustainable financial markets and
products to aid Asia's transition to a low-carbon future. The GSLS comprises two tracks to:
•

Support corporates of all sizes in obtaining green and sustainability-linked loans; and

•

Incentivise banks to develop green and sustainability-linked loan frameworks.

This Update provides a summary of the key features and eligibility criteria for the green and
sustainability-linked loans track for corporates and the green and sustainability-linked loan frameworks
track for banks under the GSLS.

Green and Sustainability-Linked Loans Track
The GSLS will enhance corporates' ability to obtain green and sustainability-linked loans by offering a
grant that will defray specified expenses incurred by the corporates to validate the green and
sustainability credentials of the loans.
Amount and specified expenses covered
The GSLS will cover up to S$100,000 per loan over a three-year period from an applicant's first claim
for costs of engaging sustainability advisory and assessment service providers to undertake the
following activities:
•

Developing green loan framework;

© Rajah & Tann Singapore LLP | 1

Client Update: Singapore
2020 NOVEMBER

Sustainability
•

Setting sustainability performance targets ("SPTs") for sustainability-linked loans;

•

Obtaining external reviews (including costs for a second party opinion, verification, certification or
rating during the pre-origination stage, and costs for assurance or rating during the post-origination
stage); and

•

Reporting on use of proceeds, impact of projects or SPTs.

Eligible applicants
All companies (including international organisations such as the World Bank, but excluding sovereigns)
and financial institutions based onshore or offshore may apply for a grant under the GSLS for any green
and sustainability-linked loans that fit the criteria set out below.
Eligibility criteria of green and sustainability-linked loans
The GSLS applies to a green and sustainability-linked loan that meets the following criteria:
•

Minimum loan amount of S$20 million with a minimum loan tenure of three years;

•

More than 50% of gross value from the loan must be attributable to a Financial Sector Incentive
company and the assessment work of the green or sustainability-linked aspects of the loan must
be performed in Singapore;

•

More than 50% of gross revenue from the sustainability assessment and advisory work must be
attributable to Singapore-based providers; and

•

There have been independent external reviews of the loan in the following aspects:
-

In respect of a green loan: External review to demonstrate alignment of the loan with
internationally recognised green loan principles during the pre-origination stage; and

-

In respect of a sustainability-linked loan:
(1) During the pre-origination stage, (a) external review to demonstrate alignment of the
loan with internationally recognised sustainability-linked loan principles and at least two
of the total SPTs in the loan contribute to environmental objectives; or (b) external
review of its environment, social and governance ("ESG") rating, and
(2) During the post-origination stage, external review on an annual basis to verify the
attainment of SPTs.
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Green and Sustainability-Linked Loan Frameworks Track
The GSLS aims to encourage banks to develop frameworks for green and sustainability-linked loans.
Two funding tiers
Two funding tiers are provided under the GSLS:
•

Green and Sustainability-Linked Loan Frameworks for Small Medium Enterprises ("SMEs")
and Individuals: MAS will co-fund 90% of the total specified expenses of green and sustainabilitylinked loan frameworks that satisfy the following requirements (capped at S$180,000 over a threeyear period from an applicant's first claim):
-

•

Loans are offered to individuals or SMEs with an annual revenue of not more than S$100
million; and
Loans offered to the above persons are less than S$20 million.

Other Green and Sustainability-Linked Loan Frameworks: MAS will co-fund 60% of the total
specified expenses of other green and sustainability-linked loan frameworks that fall outside of the
scope of the above Frameworks for SMEs and individuals, but capped at S$120,000 over a threeyear period from an applicant's first claim.

Specified expenses covered
The GSLS will cover costs of engaging sustainability advisory and assessment service providers to
undertake the following activities:
•

Developing loan framework;

•

Obtaining external reviews (including costs for a second party opinion, verification or certification
during the pre-issuance stage, and costs for assurance during the post-issuance stage); and

•

Reporting on framework and impact of loans.

Eligible applicants
All Financial Sector Incentive companies may apply under the GSLS for any green and sustainabilitylinked loan frameworks that fit the criteria set out below.
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Eligibility criteria of green and sustainability-linked loan frameworks
The GSLS applies to a green and sustainability-linked loan framework that meets the following criteria:
•

The assessment work of the green or sustainability-linked aspects of the loans originated from the
framework must be performed in Singapore;

•

The design and conceptualisation of the framework must be performed in Singapore;

•

More than 50% of gross revenue from the sustainability assessment and advisory work must be
attributable to Singapore-based providers; and

•

There have been independent external reviews of the framework in the following aspects:
-

During the pre-origination stage, (1) external review to demonstrate alignment of the
framework with internationally recognised green or sustainability-linked loan principles; or (2)
the framework is co-created with sustainability advisory and assessment service providers;
and

-

During the post-origination stage, external review on an annual basis to demonstrate
continued alignment of the framework with internationally recognised green or sustainabilitylinked loan principles.

For more information about the GSLS, please click here for the MAS press release titled "MAS Launches
World's First Grant Scheme to Support Green and Sustainability-Linked Loans" dated 24 November
2020.

Concluding Words
The GSLS aims to channel more financing towards green and sustainable projects and enhance
corporates sustainability practices. Sustainability is an increasingly important issue as climate change
continues to affect our lives and our planet. The initiatives launched by MAS under its Green Finance
Action Plan, including the GSLS, which aim to develop green and sustainable financial markets and
products to support Asia’s transition to a low-carbon future are both timely and progressive.
In full support of the Singapore Government's efforts to champion green and sustainability practices in
Singapore and the region, Rajah & Tann Singapore has established the Sustainability Practice which
comprises multi-disciplinary specialist teams who can advise you on the adaptation of your business to
take into account sustainability and ESG issues.
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If you have any further queries on the topic discussed in this Update, please feel free to contact our
team below who are part of the Rajah & Tann Singapore Sustainability Practice.
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Contacts
Kala Anandarajah
Partner, Sustainability
Head, Competition & Antitrust
and Trade

Soh Lip San
Partner, Sustainability
Head, Construction &
Projects

T +65 6232 0111

T +65 6232 0228

kala.anandarajah@rajahtann.com

lip.san.soh@rajahtann.com

Sandy Foo
Partner, Sustainability
Partner, Capital Markets and
Mergers & Acquisitions

Ng Sey Ming
Partner, Sustainability
Deputy Head, Banking &
Finance

T +65 6232 0716

T +65 6232 0473
sey.ming.ng@rajahtann.com

sandy.foo@rajahtann.com

Lee Weilin
Partner, Sustainability
Partner, Banking & Finance
T +65 6232 0707
weilin.lee@rajahtann.com

Please feel free to also contact Knowledge and Risk Management at eOASIS@rajahtann.com
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Our Regional Contacts
Rajah & Tann Singapore LLP
T +65 6535 3600
sg.rajahtannasia.com

Christopher & Lee Ong
T +60 3 2273 1919
F +60 3 2273 8310
www.christopherleeong.com

R&T Sok & Heng Law Office
T +855 23 963 112 / 113
F +855 23 963 116
kh.rajahtannasia.com

Rajah & Tann Myanmar Company Limited
T +95 1 9345 343 / +95 1 9345 346
F +95 1 9345 348
mm.rajahtannasia.com

Rajah & Tann Singapore LLP
Shanghai Representative Office
T +86 21 6120 8818
F +86 21 6120 8820
cn.rajahtannasia.com

Gatmaytan Yap Patacsil Gutierrez & Protacio (C&G Law)
T +632 8894 0377 to 79 / +632 8894 4931 to 32
F +632 8552 1977 to 78
www.cagatlaw.com

Assegaf Hamzah & Partners

R&T Asia (Thailand) Limited
T +66 2 656 1991
F +66 2 656 0833
th.rajahtannasia.com

Jakarta Office
T +62 21 2555 7800
F +62 21 2555 7899
Surabaya Office
T +62 31 5116 4550
F +62 31 5116 4560
www.ahp.co.id

Rajah & Tann LCT Lawyers

Rajah & Tann (Laos) Co., Ltd.
T +856 21 454 239
F +856 21 285 261
la.rajahtannasia.com

Hanoi Office
T +84 24 3267 6127
F +84 24 3267 6128
www.rajahtannlct.com

Ho Chi Minh City Office
T +84 28 3821 2382 / +84 28 3821 2673
F +84 28 3520 8206

Rajah & Tann Asia is a network of legal practices based in Asia.
Member firms are independently constituted and regulated in accordance with relevant local legal requirements. Services provided by a
member firm are governed by the terms of engagement between the member firm and the client.
This update is solely intended to provide general information and does not provide any advice or create any relationship, whether legally
binding or otherwise. Rajah & Tann Asia and its member firms do not accept, and fully disclaim, responsibility for any loss or damage
which may result from accessing or relying on this update.
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Our Regional Presence

Rajah & Tann Singapore LLP is one of the largest full-service law firms in Singapore, providing high quality advice to an impressive list of clients.
We place strong emphasis on promptness, accessibility and reliability in dealing with clients. At the same time, the firm strives towards a practical
yet creative approach in dealing with business and commercial problems. As the Singapore member firm of the Lex Mundi Network, we are able to
offer access to excellent legal expertise in more than 100 countries.
Rajah & Tann Singapore LLP is part of Rajah & Tann Asia, a network of local law firms in Singapore, Cambodia, China, Indonesia, Lao PDR,
Malaysia, Myanmar, the Philippines, Thailand and Vietnam. Our Asian network also includes regional desks focused on Brunei, Japan and South
Asia.
The contents of this Update are owned by Rajah & Tann Singapore LLP and subject to copyright protection under the laws of Singapore and, through
international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly
displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein)
without the prior written permission of Rajah & Tann Singapore LLP.
Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course
of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for your
specific situation. In this regard, you may call the lawyer you normally deal with in Rajah & Tann Singapore LLP or email Knowledge & Risk
Management at eOASIS@rajahtann.com.
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