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Amendments to Carbon Pricing Act 2018
Come into Force on 1 Jan 2024

Introduction

The Carbon Pricing Act 2018 ("CPA") provides for, among other things, requirements relating to
registration as registered persons and reportable facilities, as well as, reporting and payment of tax in
relation to greenhouse gas ("GHG") emissions. The Carbon Pricing (Amendment) Act 2022
("Amendment Act") which amends the CPA, will come into operation on 1 January 2024. This Update
provides you with a summary outline of the upcoming key changes to the CPA and our comments on
this development. We have covered the progress of this development in our earlier Client Updates (links
are set out in this Update) which set out further background and details.

Key Changes at a Glance

- Progressive revision of the carbon tax rate and carbon price.

Presently, the carbon tax rate is $5 per tonne of carbon dioxide equivalent ("tCO2e"). The carbon
tax rate is as follows:

(@) for GHG emissions in 2023 or any earlier emissions year — $5/tCO2e¢;
(b)  for GHG emissions in 2024 or 2025 — $25/tCO2¢; and
(c) for GHG emissions in 2026 or any later emissions year — $45/tCO2e.

The CPA also sets out the concept and value of a carbon credit and governs how a carbon credit
may be dealt with. Currently, each carbon credit has a value of $5. The Amendment Act recognises
two categories of "carbon credits", one which is "fixed-price carbon credits" and the other as
“eligible international carbon credits”. The Amendment Act also provides for the progressive
increase in the carbon price, defined as the value of a fixed-price carbon credit. A fixed-price carbon
credit has a value as follows:

(@) for any fixed-price carbon credit purchased in 2024 or any earlier year — $5;

(b)  for any fixed-price carbon credit purchased in 2025 or 2026 — $25; and
(c) for any fixed-price carbon credit purchased in 2027 or any later year — $45.
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- Provisions for the grant of allowances for eligible taxable facilities to reduce carbon tax
payable for an emissions year. This is intended to provide time for emissions-intensive trade-
exposed ("EITE") companies such as those in the chemicals, electronics and biomedical
manufacturing sectors to adjust to a low-carbon economy.

- Provisions for the surrender of eligible international carbon credits in place of fixed-price
carbon credits for the purposes of paying carbon tax. There are also provisions to establish the
International Carbon Credits Registry and the international carbon credit registry accounts, as well
as for various related matters. For the purpose of paying carbon tax, a taxable facility will be allowed
to use eligible international carbon credits to cover a maximum of 5% of the carbon tax. The Ministry
of Sustainability and the Environment ("MSE") has indicated its intention to publish a whitelist of
acceptable credits highlighting eligible host countries, carbon crediting programmes and
methodologies. Pending the publication, recent developments have seen Singapore’s National
Environment Agency inking Memoranda of Understanding with selected international offset
programmes, such as with Gold Standard, Verra, American Carbon Registry and the Architecture
for REDD+ Transactions.

- Revision to the registration and emissions reporting obligations (in particular, where there has
been a transfer of operational control over a business facility), and the basis for liability for carbon
tax. The Amendment Act allows the deregistration of a business facility as a reportable or taxable
facility if the registered person, despite having operational control over the business facility, ceases
to operate the business facility and has no intention of resuming its business activity within the next
36 months after such cessation.

- Inclusion of nitrogen trifluoride emissions as areckonable GHG, covered under the carbon tax.
This will largely affect the electronics sector including manufacturers of semiconductors and LCD
panels. Business facilities will have to add monitoring of nitrogen trifluoride emissions to their
compliant measures.

Our Comments

Within the Southeast Asia region, Singapore is currently the only nation with an implemented carbon
tax in place. Companies in the high-emitting sectors have to start adjusting their strategies and
operations to reduce escalating carbon tax obligations and take advantage of the grant of allowance
over the short term. Particularly due to the incremental carbon pricing, high-emitters could face stiff cost-
competitiveness from companies with facilities located in countries without a carbon tax. These create
practical implications on where to do business, and businesses must plan for this.

Separately, the inclusion of nitrogen trifluoride under the carbon tax in the Amendment Act is notable,

as it shows an alignment with national emissions reporting based on the UN Framework Convention on
Climate Change and its Katowice rulebook. Amongst other developments, this reflects how the low-
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carbon economy transition is really part of a whole-of-economy mandate. Businesses will need to be
ready to accommodate the transition.

Overall, the Amendment Act brings important and significant developments to the treatment of carbon
tax and carbon credits, such as those allowing the use of international carbon credits in a statutory
framework. This would lay further foundation for further development of voluntary carbon markets, which
is something that businesses can benefit from. Last, as a reminder, businesses need to put in place
procedures to ensure timely and accurate submission of emission reports.

Legislative Background

The MSE conducted a consultation in July 2022 on the draft Bill. We covered the main aspects of the
consultation in our July 2022 Client Update which you may read more about here. MSE's Response to
feedback received on the consultation is available here. The Bill was first introduced in Parliament for
First Reading on 3 October 2022, which you may read more about in our October 2022 Client Update
here.

If you have any queries regarding the above development, please feel free to contact our team.
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Please feel free to also contact Knowledge Management at eOASIS@rajahtann.com
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Rajah & Tann Asia is a network of legal practices based in Asia.

RAJAH & TANN | Mvyanmar

Rajah & Tann Myanmar Company Limited
T +951 9345 343/ +95 1 9345 346

F +95 1 9345 348

mm.rajahtannasia.com

GATMAYTAN YAP PATACSIL

GUTIERREZ & PROTACIO (C&G LAW) | Philippines
Gatmaytan Yap Patacsil Gutierrez & Protacio (C&G Law)
T +632 8894 0377 to 79 / +632 8894 4931 to 32

F +632 8552 1977 to 78

www.cagatlaw.com

RAJAH & TANN | Singapore
Rajah & Tann Singapore LLP

T +65 6535 3600
sg.rajahtannasia.com

RAJAH & TANN | Thailand
R&T Asia (Thailand) Limited

T +66 2 656 1991

F +66 2 656 0833
th.rajahtannasia.com

RAJAH & TANN LCT LAWYERS | VVietnam
Rajah & Tann LCT Lawyers

Ho Chi Minh City Office
T +84 28 3821 2382/ +84 28 3821 2673
F +84 28 3520 8206

Hanoi Office

T +84 24 3267 6127
F +84 24 3267 6128
www.rajahtannict.com

Member firms are independently constituted and regulated in accordance with relevant local legal requirements. Services provided by a
member firm are governed by the terms of engagement between the member firm and the client.

This update is solely intended to provide general information and does not provide any advice or create any relationship, whether
legally binding or otherwise. Rajah & Tann Asia and its member firms do not accept, and fully disclaim, responsibility for any loss or
damage which may result from accessing or relying on this update.
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Rajah & Tann Singapore LLP is one of the largest full-service law firms in Singapore, providing high quality advice to an impressive list of clients.
We place strong emphasis on promptness, accessibility and reliability in dealing with clients. At the same time, the firm strives towards a practical
yet creative approach in dealing with business and commercial problems. As the Singapore member firm of the Lex Mundi Network, we are able to
offer access to excellent legal expertise in more than 100 countries.

Rajah & Tann Singapore LLP is part of Rajah & Tann Asia, a network of local law firms in Cambodia, China, Indonesia, Lao PDR, Malaysia,

Myanmar, the Philippines, Singapore, Thailand and Vietnam. Our Asian network also includes regional desks focused on Brunei, Japan and South
Asia.

The contents of this Update are owned by Rajah & Tann Singapore LLP and subject to copyright protection under the laws of Singapore and, through
international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly
displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein)
without the prior written permission of Rajah & Tann Singapore LLP.

Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course
of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for your

specific situation. In this regard, you may call the lawyer you normally deal with in Rajah & Tann Singapore LLP or email Knowledge Management
at eOASIS@rajahtann.com.
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