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Strengthening Collaborative Opportunities
Between Singapore and Pakistan

Introduction

Singapore and Pakistan affirmed their longstanding and friendly relations during Minister of Foreign
Affairs of the Islamic Republic of Pakistan Bilawal Bhutto Zardari's official visit to Singapore on 9
December 2022. The Pakistan Minister of Foreign Affairs met with Singapore's President Halimah
Yacob, and had a breakfast meeting with Singapore's Minister for Foreign Affairs Dr Vivian Balakrishnan.

Apart from cementing friendly bilateral relations, Singapore and Pakistan will also explore strengthening
closer collaborative ties and business opportunities between the two countries.

This Update highlights certain key areas of collaborative opportunities between Singapore and Pakistan
as highlighted in the recent visit by the Pakistan's Minister of Foreign Affairs, and provides a brief
overview of the Pakistan legal system for businesses interested in engaging in business activities in the
country.

Key Areas of Potential Collaboration
Singapore and Pakistan will look at increasing and/or enhancing cooperation in several key areas.

e Food and agricultural: Having reviewed the growth in trade between the two countries, the
Ministers from both countries indicated that they "looked forward" to increasing exports in food and
agricultural products.

e Digital: Singapore and Pakistan agreed to cooperate more closely in various areas, including trade
facilitation, digital economy and digital finance. Pakistan is reported to have a growing e-commerce
market in recent years.

e Human resource: Singapore and Pakistan will also work on enhancing people-to-people
exchanges and Singapore will extend its support in capacity building under the Singapore
Cooperation Programme ("SCP"). The SCP was established in 1992 and provides technical
assistance programmes to help other developing countries build and develop their human resource.
You may read more about the SCP here.
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Brief Overview of Pakistan's Legal System

The legal system in Pakistan is derived from English common law. Many substantive and procedural
statutes date back to the pre-independence era. Pakistan is an Islamic country with a federal system of
government. The Constitution of Pakistan, 1973 mandates that no law shall be enacted and enforced if
it is against the injunctions of Islam.

Dispute Resolution
Court System

The Supreme Court and the High Courts in each of the four provinces and the Islamabad Capital
Territory ("ICT") are established under the Constitution of Pakistan, 1973 and exercise constitutional,
appellate and revisional jurisdiction in civil matters. The Civil Courts in Pakistan are established under
the Civil Courts Ordinance 1962 which has been adopted, subject to certain modifications, in each of
the four provinces and the ICT. The Civil Courts (in descending order of hierarchy) are:

e Court of the district judge and additional district judges;
e Court of senior civil judge; and
e Court of the civil judge.

Matters of civil procedure and evidence are governed by the Code of Civil Procedure, 1908 ("Civil
Procedure Code") and the Qanun-e-Shahadat Order, 1984 (The Law of Evidence). The Civil Procedure
Code consists of two parts: (1) the substantive part which relates to the substantive aspects of
jurisdiction and powers of civil courts and higher courts; and (2) the procedural part which contains rules
setting the procedure prescribed for the exercise of substantive jurisdiction and powers. The procedural
rules may be amended by the High Courts and have been adopted by each High Court with certain
modifications.

Arbitration

The Arbitration Act, 1940 ("Arbitration Act") governs arbitration proceedings in Pakistan. The
Arbitration Act provides the principles governing the discretionary stay of suits in favour of arbitration,
institution of arbitration with and without the intervention of courts, arbitration in civil suits, appointment,
challenge, removal and replacement of arbitrators, powers of the tribunal and the courts and the
recognition and challenge of arbitral awards.

To implement the New York Convention on Recognition and Enforcement of Foreign Arbitral Awards,
1958 the Pakistani Parliament enacted the Recognition and Enforcement (Arbitration Agreements and
Foreign Arbitral Awards) Act, 2011 ("2011 Act"), which came into force on 15 July 2011 and applies to
all arbitration agreements made before, on and after the commencement of 2011 Act. In relation to
foreign arbitral awards, the 2011 Act applies to the awards rendered on and after 14 July 2005. Similarly,

© Rajah & Tann Singapore LLP | 2 RAJAH & TANN

Singapore



RAJAH &TANN ASIA RAJAH & TANN ASIA

Client Update: Singapore LAWS\%?S

2023 JANUARY KNOW
ASIA

South Asia Desk

Parliament enacted the Arbitration (International Investment Disputes) Act, 2011 to give effect to the
Convention on Settlement of Investment Disputes between States and Nationals of other States, 1965.

Contract Law

The Contract Act, 1872 ("Contract Act") defines and amends certain parts of the law relating to
contracts and is not a complete code on contract law. The Contract Act generally applies to all contracts
executed in Pakistan and those that are governed under the laws of Pakistan. The Contract Act does
not affect any usage or custom of trade, or any incident of any contract which is not inconsistent with its
provisions.

E-commerce

The Electronic Transactions Ordinance, 2002 ("ETO 2002") recognises and facilitates the use of
documents, records, information, communications, and transactions in the electronic form. The ETO
2002 provides that the requirements under any law for affixation of signatures shall be deemed to have
been satisfied where electronic signatures or advanced electronic signatures are applied.

The key laws governing online payment systems include:

- The Payment Systems and Electronic Fund Transfers Act, 2007 which provides for the
establishment and operation of Payment System Operators (PSOs) and Payment System Providers
(PSPs) in Pakistan

- The Pakistan Electronic Crimes Act, 2016 which defines electronic crimes and prescribes
corresponding punishments.

In addition, there are various regulations of the State Bank of Pakistan (SBP) concerning payment cards,
internet banking security framework(s), cyber-security controls, non-banking electronic money
institutions and branchless banking framework(s).

Cross-Border Trade

The Federal Government controls cross-border trade through import and export policy orders issued
under the Imports and Exports (Control) Act, 1950. The Import Policy Order, 2022 and Export Policy
Order, 2022 regulate the import and export of goods in Pakistan respectively. Custom duties are
collected under the Customs Act, 1969. Remission and receipt of payments is controlled by the State
Bank of Pakistan through various regulations relating to local and cross-border payment mechanisms.
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How We Can Help

Our South Asia Desk comprises lawyers with substantial experience in India, Sri Lanka and Bangladesh
—including practitioners in arbitration, corporate, shipping and construction. Through years of extensive
exposure to the South Asian markets, our team is able to combine commercial and legal experience
with local knowledge of the region's businesses, languages and cultures. This distinctive combination
of skills enables our team to offer a complete solution, as well as provide area-specific and value-added
support to meet the requirements of our clients.

If you have any queries on the above development, please feel free to contact our team members below
who would be happy to assist.

Further Information

The official press release on "Official Visit of Minister of Foreign Affairs of the Islamic Republic of
Pakistan Bilawal Bhutto Zardari, 9 December 2022" is available here on the Singapore Ministry of
Foreign Affair's website (www.mfa.gov.sq).
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Contacts

Vikna Rajah

Head, Tax & Trust

Co-Head, Private Client; South
Asia Desk

Matthew Koh
Partner, International Arbitration

T +65 6232 0917

T +65 6232 0597 matthew.koh@rajahtann.com

vikna.rajah@rajahtann.com

Rashid Sultan

Associate (Foreign Lawyer),
South Asia Desk

T +65 6232 0237

rashid.sultan@rajahtann.com

Please feel free to also contact Knowledge and Risk Management at eOASIS@rajahtann.com
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Our Regional Contacts

RAJAH & TANN | Sungapore

Rajah & Tann Singapore LLP
T +65 6535 3600
sg.rajahtannasia.com

R&T SOK&HENG | Cambodia
R&T Sok & Heng Law Office

T +85523963112/113

F +855 23963116
kh.rajahtannasia.com

RAJAH & TANN 375 Ei8

SHANGHAI REPRESENTATIVE OFFICE | China
Rajah & Tann Singapore LLP

Shanghai Representative Office

T +86 21 6120 8818

F +86 21 6120 8820

cn.rajahtannasia.com

ASSEGAF HAMZAH & PARTNERS | [ndonesia
Assegaf Hamzah & Partners

Jakarta Office
T +62 21 2555 7800
F +62 21 2555 7899

Surabaya Office

T +62 31 5116 4550
F +62 315116 4560
www.ahp.co.id

RAJAH & TANN | Lao PDR
Rajah & Tann (Laos) Co., Ltd.

T +856 21 454 239

F +856 21 285 261
la.rajahtannasia.com

CHRISTOPHER &LEE ONG | Malaysia
Christopher & Lee Ong

T +60 3 2273 1919

F +60 3 2273 8310

www.christopherleeong.com

RAJAH & TANN | Mvanmar

Rajah & Tann Myanmar Company Limited
T +951 9345 343/ +95 1 9345 346

F +951 9345 348

mm.rajahtannasia.com

GATMAYTAN YAP PATACSIL

GUTIERREZ & PROTACIO (C&G LAW) | Philippines
Gatmaytan Yap Patacsil Gutierrez & Protacio (C&G Law)
T +632 8894 0377 to 79 / +632 8894 4931 to 32

F +632 8552 1977 to 78

www.cagatlaw.com

RAJAH & TANN | Thailand
R&T Asia (Thailand) Limited

T +66 2 656 1991

F +66 2 656 0833
th.rajahtannasia.com

RAJAH & TANN LCT LAWYERS | Vietnam
Rajah & Tann LCT Lawyers

Ho Chi Minh City Office
T +84 28 3821 2382 / +84 28 3821 2673
F +84 28 3520 8206

Hanoi Office

T +84 24 3267 6127
F +84 24 3267 6128
www.rajahtannict.com

Rajah & Tann Asia is a network of legal practices based in Asia.

Member firms are independently constituted and regulated in accordance with relevant local legal requirements. Services provided by a
member firm are governed by the terms of engagement between the member firm and the client.

This update is solely intended to provide general information and does not provide any advice or create any relationship, whether legally

binding or otherwise. Rajah & Tann Asia and its member firms do not accept, and fully disclaim, responsibility for any loss or damage which
may result from accessing or relying on this update.

RAJAH & TANN
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Our Regional Presence

Rajah & Tann Singapore LLP
Shanghai Representative Office

China
Rajah & Tann (Laos) Co., Ltd.
Lao PDR
pajan & T.an" ® Rajah & Tann LCT Lawyers
Myanmar Company Limited ® PY Vietisam
Myanmar
R&T Asia (Thailand) Limited ® ‘ { ] Gatmaytan Yap Patacsil
Thailand ° Gutierrez & Protacio
b (C&G Law)
R&T Sok & Heng Law Office Fhilippines

Christopher & Lee Ong

Mal ; ® Cambodia
alaysia

Rajah & Tann Singapore LLP
Singapore

Assegaf Hamzah & Partners
Indonesia

Rajah & Tann Singapore LLP is one of the largest full-service law firms in Singapore, providing high quality advice to an impressive list of clients.
We place strong emphasis on promptness, accessibility and reliability in dealing with clients. At the same time, the firm strives towards a practical
yet creative approach in dealing with business and commercial problems. As the Singapore member firm of the Lex Mundi Network, we are able to
offer access to excellent legal expertise in more than 100 countries.

Rajah & Tann Singapore LLP is part of Rajah & Tann Asia, a network of local law firms in Cambodia, China, Indonesia, Lao PDR, Malaysia,

Myanmar, the Philippines, Singapore, Thailand and Vietnam. Our Asian network also includes regional desks focused on Brunei, Japan and South
Asia.

The contents of this Update are owned by Rajah & Tann Singapore LLP and subject to copyright protection under the laws of Singapore and, through
international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly
displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein)
without the prior written permission of Rajah & Tann Singapore LLP.

Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course
of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for your

specific situation. In this regard, you may call the lawyer you normally deal with in Rajah & Tann Singapore LLP or email Knowledge & Risk
Management at eOASIS@rajahtann.com.

© Rajah & Tann Singapore LLP | 7 RAJAH & TANN

Singapore



