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UK-Singapore Free Trade Agreement
Effective From 1 January 2021: Ensuring
Trade Continuity Post-Brexit

Introduction

On 1 January 2021, the UK-Singapore Free Trade Agreement ("UKSFTA") took effect via provisional
application, enabling the United Kingdom ("UK") and Singapore to apply treaty commitments under the
UKSFTA on a provisional basis until it is ratified by both countries and enters into force. The UKSFTA
aims to ensure trade continuity between Singapore and UK following the Brexit Transition period which
expired on 31 December 2020, which had meant that the existing EU-Singapore Free Trade Agreement
("EUSFTA") stopped applying to UK-Singapore trade. The UKSFTA allows companies to continue
enjoying the same benefits under the EUSFTA when trading between Singapore and UK. This was
announced in the Ministry of Trade and Industry Singapore's ("MTI") press release dated 31 December
2020.

Based on the Joint Ministerial Statement by Singapore and UK, UK is amongst Singapore's top three
European trading partners and is its top investment destination in Europe. On the other hand, Singapore
is UK's largest trade and investment partner from the Association of Southeast Asian Nations
("ASEAN"). The UKSFTA covers more than S$30.5 billion (approximately £17 billion) of bilateral trade
in goods and services. Given the existing trade volume and synergies between the two countries, we
encourage you to review the UKSFTA closely to continue to take advantage of benefits now provided
under the UKSFTA that were provided under the EUSFTA, and new benefits that the UKSFTA offers.

This update hence highlights the key benefits under the UKSFTA, which include, amongst others,
elimination of tariff for goods trade, liberal and flexible rules of origin ("ROO"), EU & ASEAN cumulation,
reduction of technical and non-tariff barriers, enhanced market access to the services sector, more
opportunities in government procurement, and enhanced intellectual property rights.

Tariff Elimination for Goods Trade

Singapore and UK will maintain the same timeline for tariff reductions as the EUSFTA. This means tariffs
remain eliminated for 84% of all tariff lines for all Singapore products entering the UK with effect from 1
January 2021. Similar to the EUSFTA, tariffs on virtually all remaining products will be removed by 21
November 2024.
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Liberal and Flexible ROO for Key Exports

The UKSFTA provides for liberal and flexible ROO for the UK and Singapore's key exports to each
other's markets, such as automobiles, chemicals, clothing and textiles, electronics, machinery,
pharmaceuticals, and petrochemicals.

Singapore companies producing or manufacturing Asian food products continue to enjoy enhanced
market access in the UK. Examples of these Asian food products are har gow (prawn dumpling) and
sambal ikan bilis (spicy crispy anchovies). These food products can enter the UK tariff-free under flexible
ROO up to an annual combined quota of 350 tonnes. Under the flexible ROO applicable to such Asian
food products, while it must be shown that the products were made in Singapore, there is no need to
ensure that the ingredients used were grown or produced in Singapore.

EU and ASEAN Cumulation

Under the UKSFTA, Singapore and UK companies can continue to use EU materials and parts in their
exports to each other's markets. Likewise, materials and parts sourced from ASEAN member states that
are used by Singapore companies may qualify under the ROO for exports to the UK, when the relevant
arrangements are put in place. This enables such products to qualify for preferential treatment more
easily, which will facilitate trade between the two countries.

Reduction of Technical and Non-tariff Barriers

The UKSFTA eliminates unnecessary technical barriers to trade, and are aimed at reducing operational
costs for Singapore and UK exporters. The aim is to create a level playing field for companies from both
countries, thereby facilitating trade between Singapore and UK. Sectors that will benefit from this include
electronics, motor vehicles and vehicle parts, pharmaceuticals, renewable energy, and meat and meat
products.

Enhanced Market Access to Services Sector

The UKSFTA provides enhanced market access for service providers, professionals and investors, and
will create a level playing field for businesses in each other's markets. The agreement covers services
such as architecture, engineering, management consultancy, advertising, computer-related,
environmental, postal and courier, maintenance and repair of ships and aircraft, international maritime
transport, and hotels and restaurant services.

The UKSFTA will also support financial services in trade and investment in both countries. Existing UK

Qualifying Full Banks ("QFB") in Singapore will also be allowed to expand their footprint, e.g. by
establishing additional customer service locations in Singapore.
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More Opportunities in Government Procurement

The UK will also grant Singapore companies enhanced access to participate in UK government
procurement opportunities at both the city and municipal level. Companies that will benefit include those
in the transport, financial services and utilities sectors.

Enhanced Intellectual Property Rights

The UKSFTA allows both countries to continue enjoying the benefits of a comprehensive Intellectual
Property Rights chapter which includes copyright, enforcement and geographical indications.

Concluding Words

The UKSFTA not only maintains the same benefits that Singapore and UK companies were receiving
under the EUSFTA but broadens opportunities for companies of either country. We strongly encourage
businesses to look into this development, whether to manage the need to reorganise business structures
given Brexit, to establish new markets, or to entrench their position in the market. Particularly in globally
uncertain times such as these, we encourage businesses to make use of every available benefit when
doing so.

If you have any queries on the above development, please feel free to contact our team members below
who will be happy to assist.
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Contacts

Kala Anandarajah Tanya Tang

Partner Partner

Head, Competition & Antitrust (Chief Economic and
and Trade Policy Advisor)

Employment & Benefits Competition & Antitrust
and Trade
T +65 6232 0111

T +65 6232 0298

kala.anandarajah@rajahtann.com

tanya.tang@rajahtann.com

Alvin Tan

Partner

Competition & Antitrust and
Trade

T +65 6232 0904

‘m alvin.tan@rajahtann.com

Please feel free to also contact Knowledge and Risk Management at eOASIS@rajahtann.com
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Our Regional Contacts

RAJAH & TANN | Sungapore
Rajah & Tann Singapore LLP

T +65 6535 3600
sg.rajahtannasia.com

R&T SOK&HENG | Cambodia
R&T Sok & Heng Law Office

T +85523963112/113

F +855 23963 116
kh.rajahtannasia.com

RAJAH & TANN 375 Ei8

SHANGHAI REPRESENTATIVE OFFICE | China
Rajah & Tann Singapore LLP

Shanghai Representative Office

T +86 21 6120 8818

F +86 21 6120 8820

cn.rajahtannasia.com

ASSEGAF HAMZAH & PARTNERS | [ndonesia
Assegaf Hamzah & Partners

Jakarta Office
T +62 21 2555 7800
F +62 21 2555 7899

Surabaya Office

T +62 31 5116 4550
F +62 315116 4560
www.ahp.co.id

RAJAH & TANN | Lao PDR
Rajah & Tann (Laos) Co., Ltd.

T +856 21 454 239

F +856 21 285 261
la.rajahtannasia.com

CHRISTOPHER &LEE ONG | Malaysia
Christopher & Lee Ong

T +60 3 2273 1919

F +60 3 2273 8310

www.christopherleeong.com

RAJAH & TANN | Mvanmar

Rajah & Tann Myanmar Company Limited
T +951 9345 343/ +95 1 9345 346

F +951 9345 348

mm.rajahtannasia.com

GATMAYTAN YAP PATACSIL

GUTIERREZ & PROTACIO (C&G LAW) | Philippines
Gatmaytan Yap Patacsil Gutierrez & Protacio (C&G Law)
T +632 8894 0377 to 79 / +632 8894 4931 to 32

F +632 8552 1977 to 78

www.cagatlaw.com

RAJAH & TANN | Thailand
R&T Asia (Thailand) Limited

T +66 2 656 1991

F +66 2 656 0833
th.rajahtannasia.com

RAJAH & TANN LCT LAWYERS | Vietnam
Rajah & Tann LCT Lawyers

Ho Chi Minh City Office
T +84 28 3821 2382 / +84 28 3821 2673
F +84 28 3520 8206

Hanoi Office

T +84 24 3267 6127
F +84 24 3267 6128
www.rajahtannict.com

Rajah & Tann Asia is a network of legal practices based in Asia.

Member firms are independently constituted and regulated in accordance with relevant local legal requirements. Services provided by a
member firm are governed by the terms of engagement between the member firm and the client.

This update is solely intended to provide general information and does not provide any advice or create any relationship, whether legally

binding or otherwise. Rajah & Tann Asia and its member firms do not accept, and fully disclaim, responsibility for any loss or damage which
may result from accessing or relying on this update.

RAJAH & TANN
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Our Regional Presence

Rajah & Tann Singapore LLP
Shanghai Representative Office

China
Rajah & Tann (Laos) Co., Ltd.
Lao PDR
(i < Takg o Rajah & Tann LCT Lawyers
Myanmar Company Limited ® PY Vietisam
Myanmar ‘
R&T Asia (Thailand) Limited ® ‘ { ] Gatmaytan Yap Patacsil
Thailand ° Gutierrez & Protacio
b (C&G Law)
R&T Sok & Heng Law Office Philippines

Christopher & Lee Ong

Mal ; ® Cambodia
alaysia

Rajah & Tann Singapore LLP
Singapore

Assegaf Hamzah & Partners
Indonesia

Rajah & Tann Singapore LLP is one of the largest full-service law firms in Singapore, providing high quality advice to an impressive list of clients.
We place strong emphasis on promptness, accessibility and reliability in dealing with clients. At the same time, the firm strives towards a practical
yet creative approach in dealing with business and commercial problems. As the Singapore member firm of the Lex Mundi Network, we are able to
offer access to excellent legal expertise in more than 100 countries.

Rajah & Tann Singapore LLP is part of Rajah & Tann Asia, a network of local law firms in Singapore, Cambodia, China, Indonesia, Lao PDR,
Malaysia, Myanmar, the Philippines, Thailand and Vietnam. Our Asian network also includes regional desks focused on Brunei, Japan and South
Asia.

The contents of this Update are owned by Rajah & Tann Singapore LLP and subject to copyright protection under the laws of Singapore and, through
international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly
displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein)
without the prior written permission of Rajah & Tann Singapore LLP.

Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course
of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for your
specific situation. In this regard, you may call the lawyer you normally deal with in Rajah & Tann Singapore LLP or email Knowledge & Risk
Management at eOASIS@rajahtann.com.
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