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SGX Amends Listing Rules on 7 February 
2020 to Adopt Risk-based Approach to 
Quarterly Reporting and Enhance 
Continuous Disclosure Requirements  

Introduction 
 

On 9 January 2020, the Singapore Exchange Regulation ("SGX RegCo") announced that the SGX-ST 

Mainboard Rules and Catalist Rules (collectively "Listing Rules") will be revised on  

7 February 2020 to adopt a risk-based approach to quarterly reporting and to enhance the continuous 

disclosure requirements relating to, among other things, transactions with interested persons, rights 

issue fund-raising, provision of significant financial assistance to third parties and significant disposal of 

assets.  

 

A summary of the key Listing Rules changes taking effect on 7 February 2020 is set out below.  

 

Risk-based Approach to Quarterly Reporting 
 

Currently, an issuer on the SGX-ST with a market capitalisation exceeding S$75 million is required to 

undertake quarterly reporting ("QR") for each of the first three quarters of its financial year, and to publish 

the financial statements no later than 45 days after the end of the quarter. The Singapore Exchange 

Limited ("SGX") will be removing the market capitalisation threshold for QR and adopting a risk-based 

approach with effect from 7 February 2020. This follows from the public consultation exercise on 

"Review of the Quarterly Reporting Framework" conducted by SGX from 11 January 2018 to 9 February 

2018. 

 

Under the risk-based approach, an issuer is required to perform QR if (1) it has received a qualified 

opinion, disclaimer of opinion or adverse opinion from its auditors, or (2) its auditors have expressed a 

material uncertainty relating to going concern, both based on the issuer's latest financial statements. 

Such issuer has a one-year grace period to commence QR. SGX will have the discretion to shorten this 

period should it assess in certain situations that QR should commence more urgently. 

 

In addition, SGX may exercise its administrative powers to require QR for issuers where SGX RegCo 

has regulatory concerns with the issuer, for example, if the issuer has had material disclosure breaches 

or where it faces issues that have material financial impact. 

 

All issuers caught by the new requirements must perform QR until their regulatory issues have been 

resolved. 
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Issuers which are not subject to the QR requirement will be required to report their financial results for 

the first half and full year. Such issuers have the flexibility to decide on whether to perform voluntary 

reporting in between their half-yearly financial reports. This decision should be based on their investors’ 

needs and whether such reports are an appropriate medium to engage with their investors on their long-

term business strategy. Issuers should engage their investors in determining whether voluntary reporting 

is appropriate. SGX will monitor developments closely, and will make developments to the regime if 

necessary. 

 

Enhanced Continuing Disclosure Requirements 

 
By way of background, SGX issued a consultation paper on "Enhancement to Continuous Disclosures" 

on 7 December 2017 to seek feedback on proposals to recalibrate continuing disclosure requirements 

under the Listing Rules. The consultation closed on 12 January 2018.  On 9 January 2020, SGX issued 

its Response to the consultation paper and the amendments to the Listing Rules which will give effect 

to SGX's measures to enhance the continuous disclosure requirements. The Listing Rules changes 

which will take effect on 7 February 2020 were drafted by SGX with reference to the comments received 

in response to the consultation paper. Some key changes are highlighted below.  

 

Transactions with interested persons ("IPTs") 

 

 Retaining de minimis threshold: Taking in industry feedback, SGX will not proceed with its 

proposal to remove the current Listing Rules which provide that IPTs below S$100,000 are 

exempted from complying with Chapter 9 of the Listing Rules ("de minimis threshold").  

 

 Measures for countering abuse of de minimis threshold: To address SGX’s concerns of 

potential abuse of the de minimis threshold by issuers who may structure their IPTs into multiple 

IPTs with individual values below the de minimis threshold so as to avoid triggering any obligation 

to comply with Chapter 9 of the Listing Rules, the Listing Rules will be revised to provide expressly 

that SGX has the power to aggregate separate IPTs entered into during the same financial year 

and treat them as if they were one transaction. SGX will have regard to the objective of Chapter 9 

of the Listing Rules and the economic and commercial substance of the IPTs, instead of legal 

form and technicality, in exercising this power. Such aggregation may include IPTs below 

S$100,000. Issuers are reminded that they should have the relevant processes to track all IPTs, 

including those below S$100,000. The Listing Rules will also be amended to include express 

power for SGX to deem a person or entity as an "interested person" if the person or entity has 

entered into, or proposes to enter into, a transaction with an entity at risk, and an agreement or 

arrangement with an interested person in connection with the transaction. 

 

 Identifying interested persons covered by IPT mandate on named basis: An issuer will be 

required to identify any interested person covered by an IPT mandate on a named basis. SGX 

has clarified that in the event that there are any changes relating to, for example, an associate of a 

director, or a controlling shareholder of the issuer, the IPT mandate will survive vis-à-vis the 

remaining named interested persons in the IPT mandate. Should the issuer seek to, for example, 
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include a new associate of a director or controlling shareholder of the issuer (either to replace an 

existing named interested person or otherwise) within the ambit of its IPT mandate, the issuer 

should appoint an independent financial adviser. 

 
 Disclosing nature of relationship with interested person in annual report: To further 

enhance disclosure and transparency standards, issuers will be required to additionally disclose 

the nature of the known relationship of the issuer with the interested person in its annual report. 

 

Disclosure requirements for offerings 

 

 Additional disclosure requirements for rights issue: In addition to the current requirements 

set out in Rule 814 of the Listing Rules, SGX will require an issuer which intends to make a rights 

issue to also announce the following information:  

 

 The price, discount (specifying benchmarks and periods), allotment ratio, use of proceeds 

and purpose of issue in a prescribed format;  

 Where the issue is proposed to be used mainly for general working capital purposes, the 

issuer must provide reasons for such use taking into account its working capital position; 

 Whether the issuer’s directors are of the opinion that, after taking into consideration: 

(a) the group’s present bank facilities, the working capital available to the group is sufficient 

to meet its present requirements (and if so, the directors must provide reasons for the 

issue); and 

(b) unless the directors have opined as stated in sub-paragraph (a) above, the group’s 

present bank facilities and net proceeds of the issue, the working capital available to the 

group is sufficient to meet its present requirements; 

 A statement from the issuer’s directors on why the issue is in the interest of the issuer and 

their basis for forming such views including the factors taken into consideration in arriving at 

any discount; and  

 If the issuer undertakes the issue within 12 months from its previous equity fund raising, the 

issuer must provide prescribed details of each fund raising exercise undertaken in the past 

12 months, including a description of the equity funds raised, date of issue of new securities, 

amount raised, amount utilised and breakdown on use of proceeds, and amount not utilised 

and how it is intended to be used. 

  

 Disclosures on proceeds used for working capital: Where any IPO proceeds or any proceeds 

arising from any offerings pursuant to Chapter 8 of the Listing Rules are used for general working 

capital purposes, the issuer must announce a breakdown with specific details on the use of the 

proceeds for working capital (this is to codify existing market practice). 

 

Provision of significant financial assistance to third parties 

 

 Disclosure and shareholders' approval for provision of significant financial assistance to 

third parties: The scope of Chapter 10 of the Listing Rules will be extended to cover the provision 

of financial assistance, save for those in, or in connection with, the issuer's ordinary business.  
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However, financial assistance provided by an entity within the Chapter 10 Group (namely, the 

issuer or its subsidiary that is not listed on the SGX-ST or an approved exchange) to the issuer, 

or its subsidiary or associated company will be excluded from the ambit of Chapter 10 of the 

Listing Rules. Transactions described in the Listing Rules relating to the provision of insurance 

coverage and indemnity as well as defence funding will also be excluded.    

 

Significant disposal of assets 

 

 Appointment of competent and independent valuer for significant asset disposal: An issuer 

will be required to appoint a competent and independent valuer to value the assets to be disposed 

where there is a significant disposal of assets (i.e. where any of the relative figures as computed 

on the bases set out in Rule 1006 exceeds 75%), as such disposal will have a significant impact 

on the issuer and should therefore be subject to greater scrutiny.  

 

 Explanation if no valuation commissioned for major transaction: Where an acquisition or 

disposal of assets other than shares constitutes a major transaction under Chapter 10 of the 

Listing Rules, and no valuation is available, an issuer will be required to provide an explanation 

on why the issuer did not commission a valuation.   

 

 

Reference Materials 
 

For more information on the above developments, please click on the links below to view the relevant 

materials made available by SGX on its website (www2.sgx.com): 

 

 SGX Home > Media Centre > News Release dated 9 January 2020: SGX RegCo adopts risk-

based approach to quarterly reporting, mandates more robust disclosures on matters of high 

impact 

 SGX Home > Regulation > Public Consultations > Response Paper on Enhancements to 

Continuous Disclosures 

 SGX Home > Regulation > Public Consultations > Response Paper on Review of the Quarterly 

Reporting Framework 

 SGX Home > Regulation > Rulebooks > Rule Amendments > 2020 > Amendments to Listing 

Rules: (1) Amendments to the QR Framework and (2) Enhancements to Continuous Disclosures 

 

For further queries, please feel free to contact our team below. 
 
  

https://www2.sgx.com/
https://www2.sgx.com/
https://www2.sgx.com/media-centre/20200109-sgx-regco-adopts-risk-based-approach-quarterly-reporting-mandates-more-robust
https://www2.sgx.com/media-centre/20200109-sgx-regco-adopts-risk-based-approach-quarterly-reporting-mandates-more-robust
https://www2.sgx.com/media-centre/20200109-sgx-regco-adopts-risk-based-approach-quarterly-reporting-mandates-more-robust
https://www2.sgx.com/media-centre/20200109-sgx-regco-adopts-risk-based-approach-quarterly-reporting-mandates-more-robust
https://www2.sgx.com/media-centre/20200109-sgx-regco-adopts-risk-based-approach-quarterly-reporting-mandates-more-robust
https://www2.sgx.com/media-centre/20200109-sgx-regco-adopts-risk-based-approach-quarterly-reporting-mandates-more-robust
https://www2.sgx.com/regulation/public-consultations/20171207-consultation-paper-enhancements-continuous-disclosures
https://www2.sgx.com/regulation/public-consultations/20171207-consultation-paper-enhancements-continuous-disclosures
https://www2.sgx.com/regulation/public-consultations/20171207-consultation-paper-enhancements-continuous-disclosures
https://www2.sgx.com/regulation/public-consultations/20171207-consultation-paper-enhancements-continuous-disclosures
https://www2.sgx.com/regulation/public-consultations/20180111-consultation-paper-quarterly-reporting-framework
https://www2.sgx.com/regulation/public-consultations/20180111-consultation-paper-quarterly-reporting-framework
https://www2.sgx.com/regulation/public-consultations/20180111-consultation-paper-quarterly-reporting-framework
https://www2.sgx.com/regulation/public-consultations/20180111-consultation-paper-quarterly-reporting-framework
http://rulebook.sgx.com/en/display/display_main.html?rbid=3271&element_id=9079
http://rulebook.sgx.com/en/display/display_main.html?rbid=3271&element_id=9079
http://rulebook.sgx.com/en/display/display_main.html?rbid=3271&element_id=9079
http://rulebook.sgx.com/en/display/display_main.html?rbid=3271&element_id=9079
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Partner, Capital Markets  
 
T +65 6232 0714 
 
chi.tern.hoon@rajahtann.com 
 
 

   

   

 

Penelope Loh 
Partner, Capital Markets  
 
T +65 6232 0286 
 
penelope.loh@rajahtann.com 
 
 

 
 

 
 
 

 

Cynthia Wu 
Partner, Capital Markets 
 
T +65 6232 0775 
 
cynthia.wu@rajahtann.com 
 
 

   

   
   

Please feel free to also contact Knowledge and Risk Management at eOASIS@rajahtann.com 
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Our Regional Contacts 

  

Rajah & Tann Singapore LLP 

T  +65 6535 3600   

F  +65 6225 9630 

sg.rajahtannasia.com 

 

Christopher & Lee Ong 

T  +60 3 2273 1919    

F  +60 3 2273 8310 

www.christopherleeong.com  

  

 

R&T Sok & Heng Law Office 

T  +855 23 963 112 / 113    

F  +855 23 963 116 

kh.rajahtannasia.com 

 

Rajah & Tann NK Legal Myanmar Company Limited 

T  +95 1 9345 343 / +95 1 9345 346 

F  +95 1 9345 348 

mm.rajahtannasia.com 

  

 

Rajah & Tann Singapore LLP 

Shanghai Representative Office 

T  +86 21 6120 8818    

F  +86 21 6120 8820 

cn.rajahtannasia.com 

Gatmaytan Yap Patacsil Gutierrez & Protacio (C&G Law)  

T  +632 8894 0377 to 79 / +632 8894 4931 to 32  

F  +632 8552 1977 to 78 

www.cagatlaw.com 

  

 
Assegaf Hamzah & Partners 

 

Jakarta Office 

T  +62 21 2555 7800    

F  +62 21 2555 7899 

 

Surabaya Office 

T  +62 31 5116 4550    

F  +62 31 5116 4560 

www.ahp.co.id 

 

R&T Asia (Thailand) Limited 

T  +66 2 656 1991    

F  +66 2 656 0833 

th.rajahtannasia.com 

 

Rajah & Tann LCT Lawyers 

 

Ho Chi Minh City Office 

T  +84 28 3821 2382 / +84 28 3821 2673    

F  +84 28 3520 8206 

 

Hanoi Office 

T  +84 24 3267 6127    

F  +84 24 3267 6128 

www.rajahtannlct.com 

 

 

Rajah & Tann (Laos) Co., Ltd. 

T  +856 21 454 239    

F  +856 21 285 261 

la.rajahtannasia.com 

Member firms are constituted and regulated in accordance with local legal requirements and where regulations require, are 

independently owned and managed. Services are provided independently by each Member firm pursuant to the applicable terms 

of engagement between the Member firm and the client. 
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Our Regional Presence 
 

 
 
 
 

Rajah & Tann Singapore LLP is one of the largest full-service law firms in Singapore, providing high quality advice to an impressive list of clients.  
We place strong emphasis on promptness, accessibility and reliability in dealing with clients. At the same time, the firm strives towards a practical 
yet creative approach in dealing with business and commercial problems. As the Singapore member firm of the Lex Mundi Network, we are able to 
offer access to excellent legal expertise in more than 100 countries.  
 
Rajah & Tann Singapore LLP is part of Rajah & Tann Asia, a network of local law firms in Singapore, Cambodia, China, Indonesia, Lao PDR, 
Malaysia, Myanmar, the Philippines, Thailand and Vietnam. Our Asian network also includes regional desks focused on Japan and South Asia.    
 
The contents of this Update are owned by Rajah & Tann Singapore LLP and subject to copyright protection under the laws of Singapore and, through 
international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly 
displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein) 
without the prior written permission of Rajah & Tann Singapore LLP. 
 
Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended 
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course 
of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for your 
specific situation. In this regard, you may call the lawyer you normally deal with in Rajah & Tann Singapore LLP or e-mail Knowledge & Risk 
Management at eOASIS@rajahtann.com. 
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