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Trade Developments in Southeast Asia - 

2017 and Beyond 

Introduction 
 

Trade is the cornerstone of economic development and progress in Southeast Asia. Significant developments have 

taken place on the trade front from 2017 to date. Against the apparent rise of protectionist measures and nationalist 

rhetoric from several countries, including the US, countries within the ASEAN block continue their stride towards 

greater economic integration and trade liberalisation. Amongst others, ASEAN members entered into a free trade 

agreement with Hong Kong in November 2017. Vietnam, Singapore, Malaysia and Brunei are also part of the 

Comprehensive and Progressive Agreement for Trans-Pacific Partnership, which was just signed on 8 March 2018.  

 

2017 also saw an increase in the number of new anti-dumping and safeguards investigations and duties imposed 

worldwide, including by, and against ASEAN members. This trend reflects the tension that exists between trade 

liberalisation and the legitimate need to protect domestic industries.  

 

On the regulation of trade, new legislation and other instruments have been introduced in various countries. 

Thailand’s new Customs Act BE 2560 came into force in November 2017, while Singapore has also proposed 

amendments to its Customs Act in 2017. Changes have also been made to the export control regimes of Malaysia 

and Singapore, while Thailand has delayed the implementation of its export control regime to 2019. There has also 

been an increased focus in regulating trade in the technology sector – Vietnam has floated a draft decision that 

seeks to regulate the import and export of software and software services, while Indonesia has strengthened its 

regulations against goods that infringe intellectual property rights.  

 

This Update provides an overview of the noteworthy developments in 2017.  

 

Free Trade Agreements 
 

2017 to date has been a milestone period in both Singapore and ASEAN’s push for trade liberalisation through Free 

Trade Agreements (“FTA”) in order to sustain competitiveness in the international market.  

 

Bilateral FTAs 

 

Singapore currently implements 12 bilateral FTAs. This number is slated to increase with the signing of the Sri 

Lanka – Singapore FTA (“SLSFTA”) on 23 January 2018. The SLSFTA is Singapore’s first FTA with Sri Lanka and 

promises significant benefits to Singapore companies looking to venture into the largely untapped Sri Lankan 

market. Notably, tariffs on 80% of Singapore exports to Sri Lanka will be eliminated over 15 years. According to the 

Ministry of Trade and Industry, Singapore companies can expect to enjoy tariff savings of up to SGD $10 million 

annually. Additionally, key Sri Lankan services markets such as hospitality, construction and environment services 

will be liberalised through the provision of national treatment and the removal of market access restrictions on 

service suppliers.  

 

https://www.linkedin.com/company/rajah-&-tann
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Last year also saw the coming into force of the Turkey-Singapore FTA (“TRSFTA”) on 1 October 2017. The TRSFTA 

is a highly comprehensive FTA that includes treaty commitments in Government Procurement and provisions on 

intellectual property rights, e-commerce, competition and transparency. Pursuant to the TRSFTA, Turkey will 

eliminate tariffs for Singapore exports on more than 95% of all its tariff lines over a period of 10 years. Notably, the 

TRSFTA also reduces non-tariff barriers that impede trade such as marking and labelling requirements for goods. 

The implementation of the TRSFTA is significant to Singapore companies as it opens Turkey as an alternative 

gateway to the regional East European, Middle Eastern and African markets. 

 

2017 also saw the entry into force of the upgraded Singapore-Australia FTA (“SAFTA”) on 1 December 2017. 

SAFTA has been reviewed twice since it entered into force on 28 July 2003. A key highlight of the latest upgrade is 

the greater flexibility of rules of origin under the SAFTA. This will enable more Singapore exports to qualify for 

preferential tariff treatment in Australia. The upgrade also further liberalises Singapore companies’ access to the 

Australian services markets, which is particularly significant, and reduces non-tariff barriers that impede trade in 

goods such as pharmaceutical products, cosmetics and distilled spirits. 

 

Regional FTAs 

 

ASEAN member states currently implement five ASEAN+1 FTAs. On 12 November 2017, ASEAN member states 

and Hong Kong signed the ASEAN-Hong Kong Free Trade Agreement (“AHKFTA”). This makes Hong Kong the 

7th external free trade partner of ASEAN after China, Korea, Japan, India, Australia and New Zealand. The AHKFTA 

is notable as Hong Kong has committed to granting tariff free access to all products originating from ASEAN member 

states when the FTA takes effect, regardless of where in ASEAN the goods were manufactured. This extensive 

tariff elimination will be highly favourable to exporters from ASEAN member states when the AHKFTA comes into 

force in 2019. Another key highlight of the AHKFTA is greater synchronisation between ASEAN member states and 

Hong Kong on Sanitary and Phytosanitary measures and technical barriers to trade.  

 

In another boost to regional trade liberalisation, on 8 March 2018, Australia, Brunei, Canada, Chile, Japan, 

Malaysia, Mexico, New Zealand, Peru, Singapore and Vietnam signed the Comprehensive and Progressive 

Agreement for Trans-Pacific Partnership (“CPTPP”), the successor to the Trans-Pacific Partnership (“TPP”) which 

stalled after the withdrawal of the US. The CPTPP incorporates most commitments from the original TPP including 

substantial elimination of tariff and non-tariff barriers for goods, improved access to services markets and greater 

legal protections for foreign direct investments. While the CPTPP does not currently include the US, the door 

remains open for the US to join the CPTPP with the consent of the other members. For more information on the 

CPTPP, please refer to our earlier Update here.  

 

The proliferation of regional FTAs in the last decade reflects countries’ general aversion to solely relying on the 

efforts by the World Trade Organisation (“WTO”) to reduce barriers to trade. For example, although Singapore is 

fully committed to the WTO, Singapore has also recognised the immense difficulty of getting all members of the 

WTO to agree to trade liberalisation measures and has therefore simultaneously pursued separate bilateral and 

regional FTAs to sustain its global competitiveness. However, it should be noted that regional FTAs usually have 

to cross several hurdles before they are implemented. This is evident from the ruling by the Court of Justice of the 

European Union on 16 May 2017 that the European Union – Singapore FTA (“EUSFTA”) would have to be ratified 

by every EU member state in order for it to come into force. This is a significant blow to the EUSFTA and it is now 

uncertain if the FTA will be implemented anytime in the near future.  

 

 

 

http://eoasis.rajahtann.com/eoasis/gn/at.asp?pdf=../lu/pdf/2018-03-Renewed__Life_CPTPP.pdf
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Import and Export Requirements 
 

General Import and Export Requirements 

 

Legislative & Regulatory Changes 

 

In November 2017, Thailand’s new Customs Act BE 2560 came into force, replacing the old legislation. Key 

changes to Thailand’s trade regime include, among other things, removing the strict liability presumption for 

directors and officers, lowering the penalties imposed for the various offences under the Act, and requiring importers 

to have their import licences just before the goods are removed from customs control, as opposed to the previous 

requirement of having import licences at the time when the vessel carrying the imported goods enters the port.  

 

Singapore may also be seeing certain changes to its Customs Act. Proposed amendments have been published 

by the Ministry of Finance and Singapore Customs that reflect policy changes in Singapore. For example, it has 

been proposed that the definition of “motor fuel” should be broadened so as to include any other fuel, such as 

diesel, that can be used to power a means of transport. The proposal means that diesel-powered motor vehicles 

leaving Singapore would be subject to the three-quarter tank rule (i.e. the vehicle’s motor fuel supply tank must be 

at least three-quarter tank full) that currently only applies to motor vehicles powered by petrol or compressed natural 

gas. 

 

One interesting point to note is that some of the legislative changes suggest a greater focus on regulating trade in 

the technology sector. For example, a draft decision that seeks to introduce import and export requirements on both 

the electronic and physical import and export of software and software services was introduced in Vietnam in early 

2017. The draft decision imposes a registration requirement for the import and export of software and software 

services, and an additional declaration requirement for physical imports and exports. Further, Indonesia’s 

Government Regulation No. 20 of 2017, which came into force in August 2017, restricts the import and export of 

goods that infringe intellectual property rights, allowing customs officials to detain goods which are suspected to be 

infringing copies. For more information on Government Regulation No. 20 of 2017, please refer to our earlier Update 

here.  

 

Others 

 

Apart from legislative and regulatory changes, certain initiatives have been introduced in order to expedite the 

cross-border trade process, allowing businesses to save on time and resources. These include the ASEAN Single 

Window, which was implemented in stages since 2015, and on 1 January 2018 introduced the electronic exchange 

of Form D under the ASEAN Trade in Goods Agreement of the ASEAN Free Trade Area. The ASEAN Single 

Window allows participating ASEAN countries to exchange trade documentation electronically (e.g. certificates of 

origin), and is meant to expedite cargo clearance.  

 

Separately, Malaysia’s Digital Free Trade Zone (“DFTZ”) went live in November 2017. The DFTZ facilitates cross-

border trade through an integrated digital platform that links various e-commerce players such as financing, last 

mile fulfilment and insurance.  

 

Strategic Goods / Export Controls 

 

Strategic goods, or dual use goods, are regulated given the high risk they carry.   

 

https://www.rajahtannasia.com/media/2867/ahpclientupdate-14september2017-new.pdf
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On 16 October 2015, the Thailand Ministry of Commerce introduced new regulations to govern the export of dual-

use goods, which was previously unregulated. This regulation was initially intended to come into force on 1 January 

2018. However, amongst other implementation issues that arose, the list of dual-use goods under the regulations 

had to be updated, and more time was needed to develop the relevant IT systems and databases. Accordingly, the 

effective date of the regulation was postponed to 1 January 2019.  

 

In Malaysia, the Strategic Trade (Amendment Act) 2017 was passed in April 2017 and introduced several new 

changes, some of which appear to liberalise the control of strategic goods. Key changes include the introduction of 

a new presumption that strategic and unlisted goods will be deemed to be exported from Malaysia if they have 

undergone clearance by the customs officials on their route out of Malaysia or have been loaded on a conveyance 

that was about to leave Malaysia. Additionally, prescribed minimum penalties for offences under the Act have been 

replaced with maximum penalties. Notably, the mandatory requirement to submit an ‘end-use’ statement when 

applying for a licence has been made optional, although the Ministry of International Trade and Industry may require 

an applicant to submit an end-use statement. 

 

Singapore has seen changes to its export control regime as well. The Strategic Goods (Control) Order 2017 came 

into effect on 1 September 2017, bringing in line Singapore’s strategic goods control list with the 2016 Wassenaar 

Munitions List and the 2016 European Union list of dual-use goods. Moreover, Singapore Customs has revised its 

End-User Statement (“EUS”) formats for the Bulk Permit and Individual Permit, such that instead of using a single 

EUS format for both types of permits, two separate and different EUS formats are to be used for the Bulk Permit 

and the Individual Permit.  

 

Sanctions 
 

2017 saw the tightening of sanctions in the region. In particular, in response to the Rohingya crisis in Myanmar, the 

US imposed targeted sanctions on Myanmarese General Maung Maung Soe on 21 December 2017. Furthermore, 

in late 2017, US legislators proposed to reimpose economic sanctions, which were previously lifted in October 2016, 

on Myanmar as a whole. This would affect US companies set up in Myanmar as they would have to move their 

operations elsewhere to comply with the sanctions. Notably, the proposed sanctions would also reintroduce a ban 

on Myanmar gem trading and end cooperation between the US military and Myanmar in regional exercises and 

training. Separately, in April 2017, the EU renewed its existing sanctions against Myanmar, which will be in force 

until 30 April 2018. The EU Council also concluded on 16 October 2017 that additional measures against Myanmar 

may be necessary if the situation does not improve. 

 

Closer to home, in line with the United Nations Security Council’s approach, Singapore has suspended all trade 

with North Korea with effect from 8 November 2017. Accordingly, all commercially traded goods imported, exported, 

transhipping or brought in transit to North Korea from Singapore are now prohibited. This is particularly notable 

given that North Korea is the only country with whom Singapore has suspended all trade.   

 

Anti-Dumping & Safeguards 
 

There has been a rise in the number of new anti-dumping and safeguards investigations and duties imposed 

worldwide. This reflects the general consensus between WTO members that while protectionist trade barriers 

should be reduced, trade remedies such as anti-dumping duties (i.e. tariffs on foreign imports priced below normal 

market value) and safeguards (i.e. emergency measures with respect to increased foreign imports that threaten to 
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cause serious injury to the domestic industry) are legitimate responses to protect domestic economies. Below are 

key investigations and duties imposed that affect ASEAN countries. 

 

Anti-Dumping 

 
Country Stage of 

Proceedings 

Duration Subject Products Duties Imposed 

China  Investigation 

initiated on 30 

August 2017 

Investigation 

ongoing 

Halogenated butyl 

rubber from the US, the 

EU and Singapore 

Investigation ongoing 

Preliminary Anti-

dumping duty 

imposed 

9 November 2017 

to date 

BisphenolA Thailand (10.1% to 31.0%) 

Malaysia Provisional Anti-

dumping duty 

imposed 

12 October 2017 

to 8 February 

2018 

Cold rolled stainless 

steel  

China (14.64% to 23.95% of 

CIF Price) 

South Korea (0% to 7.27% of 

CIF Price) 

Taiwan (13.77% to 52.17% of 

CIF Price) 

Thailand (24.88% to 111.61% 

of CIF Price) 

Philippines Anti-dumping 

duty imposed 

13 July 2017 to 12 

July 2022 

Clear float glass  China (0% to 47.15%) 

Thailand Anti-dumping 

duty imposed 

24 March 2017 to 

23 March 2022 

Aluminium-zinc-coated 

flat steel and pre-painted 

galvanized flat steel  

Vietnam (4.3% to 60.26%) 

USA   Investigation 

initiated on 17 

October 2017 

Investigation 

ongoing  

Polyethylene 

Terephthalate (PET) 

Resin from Brazil, 

Indonesia, South Korea, 

Pakistan and Taiwan 

Investigation ongoing 

Affirmative 

preliminary 

determination 

announced on 23 

October 2017 

23 October 2017 

until the final 

determination is 

made 

Biodiesel Argentina (54.36% to 70.05%) 

Indonesia (50.71%) 

Affirmative 

preliminary 

determination 

announced on 13 

November 2017 

13 November 

2017 until the final 

determination is 

made 

Tool chests and cabinets  China (90.40% to 168.93%) 

Vietnam (230.31%) 
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Safeguards 

 
Country Stage of 

Proceedings 

Subject Products Duties Imposed Countries Affected 

India Investigation 

initiated on 19 

December 2017 

Solar Cells whether 

or not assembled in 

modules or panels 

Investigation ongoing Investigation ongoing but 

China and Malaysia 

expected to be affected 

Malaysia  Safeguard 

Measure Imposed 

Steel concrete 

reinforcing bar  

14 April 2017 to 13 April 

2018 (13.42%) 

14 April 2018 to 13 April 

2019 (12.27%) 

14 April 2019 to 13 April 

2020 (11.10%) 

 

40 countries including 

China and the US 

Safeguard 

Measure Imposed 

Steel wire rods and 

deformed bar in 

coils 

15 April 2017 to 14 April 

2018 (13.90%) 

15 April 2018 to 14 April 

2019 (12.90%) 

15 April 2019 to 14 April 

2020 (11.90%) 

 

42 countries including 

Singapore, China, South 

Korea and the US 

Thailand Safeguard 

Measure Imposed 

Structural Hot 

Rolled H-Beam with 

Alloy 

28 January 2017 to 27 

January 2018 (31.43% of 

CIF Price) 

28 January 2018 to 27 

January 2019 (31.05% of 

CIF Price) 

13 Countries including 

Malaysia, Vietnam, China, 

India, South Korea and the 

US 

Vietnam  Provisional 

Safeguard 

Measure imposed  

Certain Fertilizers 

of Diammonium 

Phosphate (DAP) 

and 

Monoammonium 

Phosphate (MAP) 

19 August 2017 to 6 March 

2018 (1,855,790 VND/ton) 

All countries except those 

with negligible imports. 

These countries include 

Singapore, Brunei and 

China 

Safeguard 

Measure Imposed 

Pre-painted 

galvanized steel 

sheet and strip 

15 June 2017 to 14 June 

2020 (19.00%  duty on 

imports that exceed each 

country’s stipulated annual 

volume quotas) 

All countries except those 

with negligible imports. 

These countries include 

Singapore, Brunei, China, 

South Korea and Taiwan 

 

 

Concluding Words 
 

The Rajah & Tann Asia Trade Team has been involved in numerous matters touching on many of the aspects 

discussed in this Update. For further enquiries or discussions, including queries relating to trade and customs 

matters, please feel free to contact our team below.  
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Contacts 
   

     

 

Kala Anandarajah 
Partner 
Head (Singapore), Competition & Antitrust and Trade  
Rajah & Tann Singapore LLP 
 

D (65) 6232 0111 
F (65) 6428 2192 

kala.anandarajah@rajahtann.com 

 

 
 

Dominique Lombardi 
Partner (Foreign Lawyer) 
Competition & Antitrust and Trade 
Rajah & Tann Singapore LLP 
 

D (65) 6232 0104 
F (65) 6428 2257 

dominique.lombardi@rajahtann.com 
 

   

   

 
 

Tanya Tang  
Partner (Chief Economic and Policy Advisor) 
Competition & Antitrust and Trade 
Rajah & Tann Singapore LLP 
 

D (65) 6232 0298 
F (65) 6225 0747 

tanya.tang@rajahtann.com  

 

 

Kuok Yew Chen 
Partner 
Christopher & Lee Ong 
 

D (603) 2273 1919 
F (603) 2273 8310 

yew.chen.kuok@christopherleeong.com 

 
   

     

 

Tracy Wong 
Partner  
Christopher & Lee Ong 
 

D (603) 2273 1919 
F (603) 2273 8310 

tracy.wong@christopherleeong.com 

 

 
 

Wibowo Mukti 
Partner 
Assegaf Hamzah & Partners  
 

D (62) 21 2555 7800 
F (62) 21 2555 7899 

wibowo.mukti@ahp.co.id 

   

     

 
 

Eri Raffaera Budiarti 
Partner  
Assegaf Hamzah & Partners  
 

D (62) 21 2555 7800 
F (62) 21 2555 7899 

eri.budiarti@ahp.co.id  

 

 

Melisa Uremovic 
Partner 
R&T Asia (Thailand) Limited 
 

D (66) 2656 1991 
F (66) 2656 0833 

melisa.u@rajahtann.com 

   

     

 

Supawat Srirungruang 
Partner  
R&T Asia (Thailand) Limited 
 

D (66) 2656 1991 
F (66) 2656 0833 

supawat.s@rajahtann.com 

 

 
 

Norma Margarita B. Patacsil 
Partner  
Gatmaytan Yap Patacsil Gutierrez & Protacio (C&G 
Law) 
 

D (632) 894 0377 
F (632) 552 1978 

nmbpatacsil@cagatlaw.com     
 

   

     

 
 

Duc Son Tran 
Partner 
Rajah & Tann LCT Lawyers 
 

D (84) 28 3821 2382 
F (84) 28 3520 8206 

son.tran@rajahtannlct.com 

 

 

Heng Chhay 
Partner 
R&T Sok & Heng Law Office 
 

D (855) 23 963 112  
F (855) 23 963 116 

heng.chhay@rajahtann.com  

   

   

 
 

Nyein Kyaw 
Partner 
Rajah & Tann NK Legal Myanmar Company 
 

D (95) 9 7304 0763 
F (95) 1 934 5348  

nyein.kyaw@rajahtann.com 

 

 

Linda Qiao 
Partner 
Rajah & Tann Singapore LLP Shanghai 
Representative Office 
 

D (86) 21 6120 8818 
F (86) 21 6120 8820  

linda.qiao@rajahtann.com 
   

Khanti Syackhaphom 
Legal Advisor 
Rajah & Tann (Laos) Sole Co., Ltd. 
 

D (856) 21 454 239  
F (856) 21 285 261 

khanti.syackhaphom@rajahtann.com 
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For more information on issues arising in specific countries, please contact the persons above. For issues arising 
in a country not listed above, please feel free to contact the Singapore team in the first instance or email 
competitionlaw@rajahtann.com. 
 

Please feel free to also contact Knowledge and Risk Management at eOASIS@rajahtann.com 

mailto:competitionlaw@rajahtann.com
mailto:eOASIS@rajahtann.com
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Our Regional Contacts 

  

Rajah & Tann Singapore LLP 

T  +65 6535 3600   

F  +65 6225 9630 

sg.rajahtannasia.com 

 

Christopher & Lee Ong 

T  +60 3 2273 1919    

F  +60 3 2273 8310 

www.christopherleeong.com  

  

 

R&T Sok & Heng Law Office 

T  +855 23 963 112 / 113    

F  +855 23 963 116 

kh.rajahtannasia.com 

 

Rajah & Tann NK Legal Myanmar Company Limited 

T  +95 9 73040763 / +95 1 657902 / +95 1 657903 

F  +95 1 9665537 

mm.rajahtannasia.com 

  

 

Rajah & Tann Singapore LLP 

Shanghai Representative Office 

T  +86 21 6120 8818    

F  +86 21 6120 8820 

cn.rajahtannasia.com 

Gatmaytan Yap Patacsil Gutierrez & Protacio (C&G Law)  

T  +632 894 0377 to 79 / +632 894 4931 to 32 / +632 552 1977 

F  +632 552 1978 

www.cagatlaw.com 

  

 
Assegaf Hamzah & Partners 

 

Jakarta Office 

T  +62 21 2555 7800    

F  +62 21 2555 7899 

 

Surabaya Office 

T  +62 31 5116 4550    

F  +62 31 5116 4560 

www.ahp.co.id 

 

R&T Asia (Thailand) Limited 

T  +66 2 656 1991    

F  +66 2 656 0833 

th.rajahtannasia.com 

 

Rajah & Tann LCT Lawyers 

 

Ho Chi Minh City Office 

T  +84 28 3821 2382 / +84 28 3821 2673    

F  +84 28 3520 8206 

 

Hanoi Office 

T  +84 24 3267 6127    

F  +84 24 3267 6128 

www.rajahtannlct.com 

 

 

Rajah & Tann (Laos) Sole Co., Ltd. 

T  +856 21 454 239    

F  +856 21 285 261 

la.rajahtannasia.com 

Member firms are constituted and regulated in accordance with local legal requirements and where regulations require, are 

independently owned and managed. Services are provided independently by each Member firm pursuant to the applicable terms of 

engagement between the Member firm and the client. 
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Our Regional Presence 

 
 

Rajah & Tann Singapore LLP is one of the largest full service law firms in Singapore, providing high quality advice to an impressive list of clients.  
We place strong emphasis on promptness, accessibility and reliability in dealing with clients. At the same time, the firm strives towards a practical 
yet creative approach in dealing with business and commercial problems. As the Singapore member firm of the Lex Mundi Network, we are able to 
offer access to excellent legal expertise in more than 100 countries.  
 
Rajah & Tann Singapore LLP is part of Rajah & Tann Asia, a network of local law firms in Singapore, Cambodia, China, Indonesia, Lao PDR, 
Malaysia, Myanmar, Philippines, Thailand and Vietnam. Our Asian network also includes regional desks focused on Japan and South Asia.    
 
The contents of this Update are owned by Rajah & Tann Singapore LLP and subject to copyright protection under the laws of Singapore and, through 
international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly 
displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein) 
without the prior written permission of Rajah & Tann Singapore LLP. 
 
Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended 
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course 
of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for your 
specific situation. In this regard, you may call the lawyer you normally deal with in Rajah & Tann Singapore LLP or e-mail Knowledge & Risk 
Management at eOASIS@rajahtann.com. 


