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SGX Consults on Proposed Amendments 
to the Rulebooks  

Introduction  

 
The Singapore Exchange (“SGX”) has launched a public consultation on proposed amendments to its rulebooks in 

an exercise to update and clarify certain policies and procedures.  

 

The amendments proposed by SGX mark a shift towards a more principles-based, rather than prescriptive, 

approach to ensure that the rules remain relevant as market practices evolve.  The consultation ends on 7 

November 2017. 

 

The amendments relate to the following rulebooks: 

 

1. SGX-ST Rules;  

2. CDP Clearing Rules;  

3. DVP Rules;  

4. CDP Depository Rules;  

5. Futures Trading Rules; and  

6. SGX-DC Clearing Rules. 

 

(collectively, the “rulebooks”) 

 

SGX’s Proposals 
 

In summary, SGX’s proposals aim to: 

 

1. Update policies and rules relating to SGX-ST members, registrants and their obligations; 

2. Make changes to the SGX-ST supervisory rules; 

3. Make consequential changes to various rulebooks as a result of changes to the Securities and Futures 

Act and the regulations promulgated thereunder to eliminate conflict; 

4. Make other changes, such as to the limitation of liability and indemnity clauses, under various rulebooks; 

and 

5. Make structural drafting changes to the SGX-ST Rules to delete obsolete rules, clarify certain existing 

practices and reorganise the rulebook. 

 

We have summarised the key amendments in a table which can be found at the end of this update.  The full SGX 

consultation paper, as well as proposed amendments to the rulebooks, can be accessed at this link. 

 

 

  

http://www.sgx.com/wps/wcm/connect/sgx_en/home/regulation_v2/consultations_and_publications/PC/Consultation+Paper+on+proposed+changes+to+the+SGX-ST+Rules+and+other+rulebooks
https://www.linkedin.com/company/rajah-&-tann
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Contacts 

If you have any queries on the proposals, or wish to submit feedback to SGX, please feel free to contact our team 

members below, who will be happy to assist. 

 

 
   

     

 
 

Chia Kim Huat 
Regional Head, Corporate & 
Transactional Practice 
 
D +65 6232 0464 
F  +65 6428 2188 
kim.huat.chia@rajahtann.com  
 

 

 
 

Evelyn Wee 
Deputy Head, Corporate & 
Transactional Practice 
Head, Capital Markets 
 
D +65 6232 0724 
F  +65 6428 2199 
evelyn.wee@rajahtann.com  
 

   

   
   

Please feel free to also contact Knowledge and Risk Management at eOASIS@rajahtann.com 

 
  

mailto:kim.huat.chia@rajahtann.com
mailto:evelyn.wee@rajahtann.com
mailto:eOASIS@rajahtann.com


 
 

Client Update: Singapore 
2017 OCTOBER 

 

 
 

© Rajah & Tann Singapore LLP | 3 

 
 
 
 

 Existing Provision New Provisions 

Proposed Updates to Policies and Rules Relating to SGX-ST Members, Registrants and their Obligations 
 

Registration of Persons   

Registration of officer 
responsible for 
compliance with Rules  
 

SGX-ST Rule 6.1.1(1) provides for the 
registration of at least one of a 
member’s executive director with SGX-
ST and further provides that such 
registered director(s) will be responsible 
for ensuring that the member complies 
with the SGX-ST Rules. 
 
SGX notes that registration of the CEO 
is currently practised by all members. 
 

New SGX-ST Rules 2.6 and 2.7 
 
To provide for the registration of a 
member’s CEO or equivalent, instead of 
its executive director(s).   
 
A member should notify SGX-ST 
immediately if its CEO triggers any 
deregistration condition, whereupon the 
CEO will be deemed de-registered. 
 

Registration of trading 
representatives 

SGX-ST Rule 7.1.1 sets out eligibility 
criteria and SGX-ST Rule 7.2.4 sets out 
the grounds on which SGX-ST may 
refuse registration 
 
SGX-ST Rule 7.7.1 sets out the 
conditions for de-registration of a CEO. 

New SGX-ST Rules 2.8, 2.9 
 
SGX-ST will no longer approve 
registration of trading representatives.  It 
will be left to members to ensure that the 
trading representatives meets SGX-ST 
eligibility criteria before registration.    
 
SGX-ST will retain the discretion to 
refuse registration in appropriate 
circumstances. 
 

Member’s Arrangements with remisiers 

Legal agreement with 
remisiers 

SGX-ST Rule 4.6.13(2) not only 
requires a member to enter into a 
written agency agreement with each 
remisier it engages, but also stipulates 
such terms. 

New SGX-ST Rule 4.20.2(a) 
 
SGX proposes to require only a written 
agency agreement setting out the terms 
of the relationship between the parties.  
Parties can negotiate the terms of such 
agreement. 
 

Risk management of 
remisiers 

SGX-ST Rule 7.6 prescribes a security 
deposit of $30,000 to be placed by a 
remisier with its member. 

New SGX-ST Rules 4.20.2(b), (c), (d). 
 
SGX proposes to remove the prescribed 
minimum amount for the security deposit 
and will leave it to the member to 
determine the appropriate amount. 
 

Internal controls by 
members 

  

Trading by members’ 
employees and agents 

SGX-ST Rule 12.17 provides that a 
member must require its officers, 
employees or agents to get prior written 
approval from senior management 
before they execute trades for their own 
benefit. Procedures to guard against 
the use of confidential information by 

New SGX-ST Rule 4.19  
 
While members will still be required to 
have in place procedures to ensure that 
officers, employees and agents who are 
privy to confidential information relating 
to any dealings in securities or futures 
contracts do not misuse such information 

TABLE OF KEY PROPOSED AMENDMENTS TO THE SGX RULEBOOKS 
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the members’ employees and agents 
are also stipulated. 
 

to trade for their own benefit, such 
procedures will not be prescribed. 
 

Opening of customer 
accounts 

SGX-ST Rules 12.3.1, 12.32, and 
12.3.3 set out the particulars that a 
member must obtain before it opens an 
individual customer account, corporate 
customer account and agency 
customer account respectively. 

New SGX-ST Rule 4.15.2 
 
Instead of setting out a list of the 
particulars that a member must obtain 
before opening customer accounts, SGX 
proposes to change the rule to indicate 
that a member must undertake 
necessary know-your-customer checks 
before opening such accounts. 
 

Off-premises broking SGX-ST Rule 13.13 requires members 
whose trading representatives carry out 
off premises broking to inform SGX-ST 
and its customers of that, and to obtain 
customers’ written acknowledgement. 
 

New SGX-ST Rule 4.22.2 
 
SGX proposes to remove that 
requirement. However, members will still 
be required to disclose to customers the 
limitations of off-premises broking.  
 

Trade restrictions on 
member undertaking 
research 

SGX-ST Rule 15.8.1(4) provides that a 
member undertaking research and its 
research staff must not trade contrary 
to the most recent report published 
unless three market day have passed, 
subject to certain exceptions. 

New SGX-ST Rule 4.39.10(d) 
 
SGX proposes to add a further exception 
that the prohibition will not apply if the 
proprietary desk of the member had no 
knowledge of the report before it was 
issued. 
  
This is to avoid the overapplication of the 
prohibition to even those situations where 
there is little risk of any conflict of 
interests. 
 

Outsourcing 
requirements 

No existing provision. New SGX-ST Rule 4.11 
 
SGX proposes to formalise in the SGX-
ST Rules requirements and standards 
that a member must comply with when it 
outsources any of its operations. Those 
requirements and standards are currently 
already in place and have been 
communicated to members via email.  
 

Register of interests The current SGX-ST Rules 4.6.16 and 
7.5.5 require members and trading 
representatives to maintain a register of 
their interests in securities (and futures 
contracts listed on SGX-ST), in 
accordance with the Securities and 
Futures Act (“SFA”). The rules reflect 
the requirement in regulation 4 of the 
Securities and Futures (Licencing and 
Conduct of Business) Regulations 
(“SF(LCB) R”) for such a register to be 
maintained. 
 
 

SGX proposes to remove from the SGX-
ST Rules the requirement to maintain a 
register of interests as SGX-ST does not 
require the register for its regulatory 
purposes. However, this removal will not 
affect any obligations under the 
SF(LCB)R. 
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Proposed Changes to Supervisory Rules 
 

Suspension or 
restriction of SGX-ST 
members, their CEOs 
and their trading 
representatives s 

SGX-ST Rules 8.12, 11.4.3, and 14.12 
set out the process and factors of 
consideration for the exercise by SGX-
ST of its powers of suspension and 
restriction against members, registered 
officers and trading representatives.   
 
 
 

New SGX-ST Rules 2.22 and 2.24 
 
SGX proposes to introduce the following: 
 
(a)  The duration of the suspension or 

restriction will be standardised to 
such period as determined by SGX-
ST except where the suspension or 
restriction is on the grounds of an 
on-going investigation in which 
case, the suspension or restriction 
will end upon acquittal, the charge 
not being proceeded with or the 
investigation not being proceeded 
with.  

 
(b)  Any suspension or restriction by 

SGX-ST will be subject to appeal to 
the Appeals Committee by the 
affected person (within 14 days of 
being notified of SGX-ST’s 
decision).  

 
(c)  New grounds on which SGX-ST 

may suspend or restrict the activities 
of a member, its chief executive 
officer or its trading representative. 

 

Termination of SGX-ST 
membership 

Currently, the membership of a member 
may be terminated by the Disciplinary 
or Appeals Committee in the exercise 
of their powers. 

New SGX-ST Rule 2.23 
 
SGX proposes to introduce the power for 
SGX-ST to terminate the membership of 
any member without referring the matter 
to the Disciplinary or Appeals Committee, 
such power to be exercisable in 
appropriate circumstances, namely:  
 
(a) if the member’s trading rights have 

ceased (including by reason of 
having been suspended);  

(b) if the member has been dormant 
for more than two years; or  

(c) if the member has failed to pay 
fees for more than two years. 

 

Reporting of adverse 
events by members 
and designated market 
makers of SGX-ST 

SGX-ST Rules 4.6.9 and 5.5.9 set out 
the events that a member and a 
designated market maker would have 
to immediately notify SGX-ST of upon 
occurrence. 

New SGX-ST Rules 2.18 and 6.6.8.  
 
SGX proposes to additionally require a 
member and designated market maker to 
inform SGX-ST immediately if it is 
experiencing an emergency or potentially 
debilitating situation that threatens its 
operations (e.g. a cyber-threat or terror 
attack).  
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Disciplinary Committee 
and Appeals 
Committee criteria 

The four rulebooks currently provide 
that to be eligible as a member of the 
Disciplinary or Appeals Committee, 
among other things, a person must not 
be a director, officer or employee of 
SGX or its related corporations. 
 
They also set out the powers of those 
committees and rules of procedure for 
hearings before them. 

New SGX-ST Rule 12.5.2 and 12.6.1, 
CDP Clearing Rule 11.4.1 and 11.7.1, 
Futures Trading Rules 7.5.1 and 7.9.1 
and SGX-DC Clearing Rules 3.01.2 and 
3.02.2 
 
SGX proposes to amend the rulebooks to 
provide that such independence must 
exist not only at the point of the proposed 
appointment but also for the three years 
preceding the proposed appointment. 
This aligns the standard of independence 
to that for the Listings Disciplinary 
Committee as set out in the SGX-ST 
Listing Manual (Mainboard Rules) and 
SGX-ST Listing Manual (Catalist) Rules. 
 

Maximum fine by 
Disciplinary Committee 

Under the current provisions, the 
maximum fine that can be imposed is 
$250,000. 

New SGX-ST Rule 12.5.7(c), CDP 
Clearing Rule 11.5.4(3), Futures Trading 
Rule 7.6.2(c) and SGX-DC Clearing Rule 
4.03A.4.3 
 
SGX proposes to amend the rulebooks to 
make it explicit that the maximum fine of 
$250,000 is for each charge, and to 
impose a cap of $1,000,000 per hearing 
if multiple charges are heard at the 
hearing. 
 

Procedures Procedures for hearings before a 
Disciplinary Committee and Appeals 
Committee are contained in the four 
rulebooks. 

SGX proposes to migrate these 
procedures into a separate handbook 
which will provide a single point of 
reference.  The handbook will be legally 
binding and available publicly. 
 

Proposed Changes Arising from Amendments to the Securities and Futures Act (“SFA”) 
 

Definitions and 
terminology 

The Monetary Authority of Singapore 
(“MAS”) is amending the definition of 
“securities” in the SFA to align its 
meaning closer to “a simple 
understanding of [the term], confining it 
to represent only equity instruments 
representing legal or beneficial 
ownership interests and debt 
instruments”.  

SGX will introduce a new definition of 
“securities” in the rulebooks (other than 
the CDP Depository Rules).  The 
definition will be delinked from that in the 
SFA, and will continue to have the same 
meaning that the term is currently 
understood to have. 
 
Where the SFA makes changes to other 
definitions, SGX will also make 
corresponding changes to the rulebooks. 
 

Other SFA 
Amendments 

 
 

The rulebooks will be amended for 
alignment with new SFA requirements, 
including the ones below: 
 

• Requirement to mark short-sell 
orders on SGX-ST 

• Best execution requirement on 
SGX-ST 
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• Risk disclosure to SGX-ST 

• Statement of accounts to SGX-ST 
customers 

 

Other Proposed Changes 
 

Limitation of liability 
and indemnity 

With Singapore Exchange Regulation 
Pte Ltd (“SGX RegCo”) taking over the 
regulatory responsibilities of SGX and 
its regulated entities, administrative 
amendments were made to the SGX-
ST Rules, CDP Clearing Rules, CDP 
Depository Rules, Futures Trading 
Rules and SGX-DC Rules to make 
clear SGX RegCo’s authority to 
exercise the rights, powers, authorities 
and discretions of the relevant 
regulated entity under the relevant 
rules, and to allow the regulated entities 
to delegate and assign those rights, 
powers, authorities and discretions to 
any other person or entity 
(“delegatee”). 
 

New SGX-ST Rules 1.9 and 1.10, CDP 
Clearing Rule 1.1.3 and Chapter 10, CDP 
Depository Rule 1.1.2 and Chapters 13 
and 14, Futures Trading Rules 1.6 and 
7.3.8 and SGX-DC Clearing Rules 1.01, 
2.34, 2.35 and 4.15 
 
SGX is proposing to further expand the 
limitation of liability and indemnity 
clauses in the Rulebooks to also cover 
any other delegatees, as such 
delegatees will also be acting on behalf 
of the regulated entities and should be 
duly protected. 
 
Additionally, SGX proposes to amend the 
limitation of liability and indemnity 
clauses in the various rulebooks to cover 
related companies of the relevant SGX 
entity. 
 
New SGX-ST Rule 1.9 
 
The various limitation of liability clauses 
in the current SGX-ST Rules will also be 
combined into one rule with attendant 
drafting changes, for better readability. 
 

Proposed Drafting Changes to SGX-ST Rules 
 

Existing SGX-ST 
practices 

 Existing SGX-ST practices will be 
formalised in the SGX-ST Rules. These 
include matters relating to error trades, 
trading practices and SGX-ST 
investigations. 
 

Structural and drafting 
changes to SGX-ST 
Rules 

 SGX proposes to introduce Regulatory 
Notices as an additional regulatory 
instrument in the SGX-ST Rules, in 
addition to Directives and Practice Notes. 
 
In addition, SGX also proposes to re-
organise and make general drafting 
changes to the SGX-ST Rules to improve 
their overall readability and clarity.  
 
Consistent with SGX’s principle-based 
approach, rules that are more 
appropriate as non-binding guidance will 
be moved to Practice Notes. 
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The following rules will also be deleted: 
 
(a)  The current Chapter 10 of the SGX-

ST Rules relating to foreign market 
linkages. SGX-ST does not have 
any foreign market linkages.  

 
(b)  The current Chapter 10A of the 

SGX-ST Rules relating to the 
ASEAN trading linkage. With effect 
6 October 2017, the ASEAN trading 
linkage will no longer be in 
operation.  

 
(c)  The current Chapter 18 of the SGX-

ST Rules relating to the trading of 
options that are listed or quoted on 
SGX-ST. There are no options listed 
or quoted on SGX-ST. 
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Our Regional Contacts 

  

Rajah & Tann Singapore LLP 

T  +65 6535 3600   

F  +65 6225 9630 

sg.rajahtannasia.com 

 

Christopher & Lee Ong 

T  +60 3 2273 1919    

F  +60 3 2273 8310 

www.christopherleeong.com  

  

 

R&T Sok & Heng Law Office 

T  +855 23 963 112 / 113    

F  +855 23 963 116 

kh.rajahtannasia.com 

 

Rajah & Tann NK Legal Myanmar Company Limited 

T  +95 9 7304 0763 / +95 1 9345 343 / +95 1 9345 346 

F  +95 1 9345 348 

mm.rajahtannasia.com 

  

 

Rajah & Tann Singapore LLP 

Shanghai Representative Office 

T  +86 21 6120 8818    

F  +86 21 6120 8820 

cn.rajahtannasia.com 

Gatmaytan Yap Patacsil Gutierrez & Protacio (C&G Law)  

T  +632 894 0377 to 79 / +632 894 4931 to 32 / +632 552 1977 

F  +632 552 1978 

www.cagatlaw.com 

  

 
Assegaf Hamzah & Partners 

 

Jakarta Office 

T  +62 21 2555 7800    

F  +62 21 2555 7899 

 

Surabaya Office 

T  +62 31 5116 4550    

F  +62 31 5116 4560 

www.ahp.co.id 

 

R&T Asia (Thailand) Limited 

T  +66 2 656 1991    

F  +66 2 656 0833 

th.rajahtannasia.com 

 

Rajah & Tann LCT Lawyers 

 

Ho Chi Minh City Office 

T  +84 28 3821 2382 / +84 28 3821 2673    

F  +84 28 3520 8206 

 

Hanoi Office 

T  +84 24 3267 6127    

F  +84 24 3267 6128 

www.rajahtannlct.com 

 

 

Rajah & Tann (Laos) Sole Co., Ltd. 

T  +856 21 454 239    

F  +856 21 285 261 

la.rajahtannasia.com 

Member firms are constituted and regulated in accordance with local legal requirements and where regulations require, are 

independently owned and managed. Services are provided independently by each Member firm pursuant to the applicable terms 

of engagement between the Member firm and the client. 
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Our Regional Presence 

 
 

Rajah & Tann Singapore LLP is one of the largest full service law firms in Singapore, providing high quality advice to an impressive list of clients.  
We place strong emphasis on promptness, accessibility and reliability in dealing with clients. At the same time, the firm strives towards a practical 
yet creative approach in dealing with business and commercial problems. As the Singapore member firm of the Lex Mundi Network, we are able to 
offer access to excellent legal expertise in more than 100 countries.  
 
Rajah & Tann Singapore LLP is part of Rajah & Tann Asia, a network of local law firms in Singapore, Cambodia, China, Indonesia, Lao PDR, 
Malaysia, Myanmar, Philippines, Thailand and Vietnam. Our Asian network also includes regional desks focused on Japan and South Asia.    
 
The contents of this Update are owned by Rajah & Tann Singapore LLP and subject to copyright protection under the laws of Singapore and, through 
international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly 
displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein) 
without the prior written permission of Rajah & Tann Singapore LLP. 
 
Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended 
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course 
of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for your 
specific situation. In this regard, you may call the lawyer you normally deal with in Rajah & Tann Singapore LLP or e-mail Knowledge & Risk 
Management at eOASIS@rajahtann.com. 


