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MAS Proposes Simplifying Rules for 
Venture Capital Fund Managers  
  
Introduction 
 

On 13 February 2017, the Monetary Authority of Singapore (“MAS”), in its press release titled “Financial Sector 

Gears Up for the Future Economy”, highlighted specific measures it would take to support the recommendations 

of the Committee on the Future Economy, and to help position the financial sector for the future.  

 

One of the specific measures MAS will be taking is to simplify the authorisation process and regulatory framework 

for venture capital (“VC”) managers to support start-ups, as a vibrant VC industry is an essential component for 

the start-up ecosystem. 

 

MAS has since issued a consultation paper titled “Proposed Regulatory Regime for Managers of Venture Capital 

Funds”, setting out proposals for a simplified regulatory regime for VC managers (“Proposed VC Manager 

Regime”), so as to allow VC managers to operate more nimbly in supporting start-ups in Singapore and the 

region.    The consultation ends on 15 March 2017. 

 

Proposed VC Manager Regime  
 
Currently, there is no difference in the regulatory regime governing VC managers and other types of fund 

managers.  MAS, however, recognises that VC managers are different as they typically manage funds that invest 

in early stage unlisted business ventures, do not accept new subscriptions after the close of a fund, and are 

offered only to accredited and/or institutional investors.    

 

MAS is therefore proposing to simplify the authorisation and regulatory regime for VC managers.  

 

Simplified Authorisation Process 

 

Under the Proposed VC Manager Regime, MAS has stated that VC managers can expect a simplified and 

expeditious authorisation process.   

 

All VC managers will still have to meet MAS’ fit and proper criteria on financial soundness, honesty and integr ity 

and reputation.  However, under the new proposals, they will no longer be required to have directors and 

representatives with at least 5 years of relevant experience in fund management, so as not to unnecessarily 

restrict the talent pool that VC managers can draw upon. 

 

  

http://www.mas.gov.sg/News-and-Publications/Media-Releases/2017/Financial-Sector-Gears-Up-for-the-Future-Economy.aspx
http://www.mas.gov.sg/News-and-Publications/Media-Releases/2017/Financial-Sector-Gears-Up-for-the-Future-Economy.aspx
http://www.mas.gov.sg/~/media/MAS/News%20and%20Publications/Consultation%20Papers/Consultation%20Paper%20on%20Proposed%20Regulatory%20Regime%20for%20Managers%20of%20Venture%20Capital%20Funds.pdf
http://www.mas.gov.sg/~/media/MAS/News%20and%20Publications/Consultation%20Papers/Consultation%20Paper%20on%20Proposed%20Regulatory%20Regime%20for%20Managers%20of%20Venture%20Capital%20Funds.pdf
https://www.linkedin.com/company/rajah-&-tann
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Simplified Regulatory Regime 

 

To reduce unnecessary compliance costs and administrative burdens on VC managers, MAS will also not impose   

business conduct requirements on VC managers.  MAS will:  

 

• Remove the base capital requirements for VC managers; 

• No longer make it mandatory for VC managers under the Proposed VC Manager Regime to satisfy 

business conduct requirements applicable to fund managers; and 

• Remove the requirement for VC managers to submit annual audited financial statements and 

auditor reports to MAS. 

 

Proposed Eligibility Criteria 
 

Only VC managers that manage funds that meet the following requirements will qualify to be under the Proposed 

VC Manager Regime.  The fund must have the following characteristics: 

 

• Initial investments are invested in unlisted business ventures operating for no more than five years 

from its date of incorporation; 

• Closed-ended in that investors are not given a right to withdraw their capital; and 

• Offered only to accredited and/or institutional investors. 

 

Follow-on investments will be permitted so long as the initial investment was made within the first five years of 

incorporation. 

 

MAS has also considered whether restrictions should be placed on the use of leverage in VC funds under the 

proposed regime.  MAS does not currently propose to prescribe any restriction on leverage as a qualifying 

criterion for the VC Manager Regime, and is seeking feedback on this position. 

 

Ongoing Requirements 
 

In order to ensure that the VC industry and the financial system at large remain clean, safe and sound, MAS will 

retain supervisory powers over VCs.  As such, certain ongoing regulatory requirements that are applicable to fund 

managers will also apply to VC managers.  These include: 

 

• Seeking MAS’ approval to commence business 

 

• Ongoing notifications to MAS – VC managers must update MAS of changes to its particulars 

previously provided to MAS, its substantial shareholders, CEO, directors and representatives within 

14 days of the change, and when the VC manager intends to cease regulated activity. 

 

• Making annual declarations to MAS – VC managers will have to report annually to MAS their funds 

under management, number and types of investors, fund types and deals, and confirm in writing to 

MAS that it meets the proposed criteria under the VC Manager Regime. 

 

• Complying with anti-money laundering and countering the financing of terrorism requirements.  
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In addition, MAS will retain existing powers to inspect and investigate VC managers as well as issue directions to 

and impose conditions on them.  MAS will further retain powers to revoke the regulatory status of the manager, 

and issue prohibition orders against the CEO, directors and representatives of VC managers. 

 

Implementation of the Proposed VC Manager Regime 
 

MAS intends to give effect to the Proposed VC Manager Regime through legislative amendments to licence VC 

managers and exempt them from capital and business conduct requirements.  

 

Existing VC managers 

 

An existing fund manager that manages VC funds can operate under the Proposed VC Manager Regime after 

notifying MAS that it meets all the proposed criteria, and obtaining MAS’ acknowledgment of the notification.   

 

Alternatively, they can choose to maintain their existing regulatory status and be subject to the full set of ongoing 

requirements, even if they meet the proposed criteria to qualify for the VC Manager Regime. 

 

Comments 
 

The proposals are targeted at early stage, seed and developmental venture investments.  Private equity 

managers who might make investments into later stages of a company’s growth are unlikely to meet the new 

criteria of a VC manager as proposed. 

 

Secondary investments would result in exclusion from the VC regime.  MAS should perhaps consider allowing a 

portion of the portfolio to be acquired through vendor sales since there could be compelling reasons for a VC 

manager to acquire an interest under those circumstances. 

 

There is no upper limit proposed on the assets under management of a VC manager in order to qualify under the 

new VC regime.  Both existing registered fund management companies (RFMC) and holders of a capital market 

licence (CMS holders) may transition into the new regime if they meet the qualifying criteria. 

 

Conclusion 
 

The full set of consultation documents can be viewed at the MAS website here. 

 

If you wish to make any submissions to MAS, or have any questions on the above, please feel free to contact our 

team below who will be happy to assist. 

 

 

 

http://www.mas.gov.sg/News-and-Publications/Consultation-Paper/2017/Consultation-Paper-on-Proposed-Regulatory-Regime-for-Managers-of-Venture-Capital-Funds.aspx
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Contacts 

   

     

 
 

Arnold Tan 

Head, Funds & Investment 
Management 
 
D +65 6232 0701 
F  +65 6428 2194 
arnold.tan@rajahtann.com   
 

 

 
 

Leong Lu Yueh 

Deputy Head, Funds & 
Investment Management 
 
D +65 6232 0736 
F  +65 6428 2215 
lu.yueh.leong@rajahtann.com 
 

   

   
Please feel free to also contact Knowledge and Risk Management at eOASIS@rajahtann.com 

 
ASEAN Economic Community Portal 

The launch of the ASEAN Economic Community (“AEC”) in December 2015, businesses looking to tap the opportunities 
presented by the integrated markets of the AEC can now get help a click away. Rajah & Tann Asia, United Overseas Bank and 
RSM Chio Lim Stone Forest, have teamed up to launch “Business in ASEAN”, a portal that provides companies with a single 
platform that helps businesses navigate the complexities of setting up operations in ASEAN. 
 
By tapping into the professional knowledge and resources of the three organisations through this portal, small- and medium-
sized enterprises across the 10-member economic grouping can equip themselves with the tools and know-how to navigate 
ASEAN’s business landscape. Of particular interest to businesses is the "Ask a Question" feature of the portal which enables 
companies to pose questions to the three organisations which have an extensive network in the region. The portal can be 
accessed at http://www.businessinasean.com. 

mailto:arnold.tan@rajahtann.com
mailto:lu.yueh.leong@rajahtann.com
mailto:eOASIS@rajahtann.com
http://www.businessinasean.com/
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Our Regional Contacts 

  

Rajah & Tann Singapore LLP 

T  +65 6535 3600   

F  +65 6225 9630 

sg.rajahtannasia.com 

 

Christopher & Lee Ong 

T  +60 3 2273 1919    

F  +60 3 2273 8310 

www.christopherleeong.com  

  

 

R&T Sok & Heng Law Office 

T  +855 23 963 112 / 113    

F  +855 23 963 116 

kh.rajahtannasia.com 

 

Rajah & Tann NK Legal Myanmar Company Limited 

T  +95 9 73040763 / +95 1 657902 / +95 1 657903 

F  +95 1 9665537 

mm.rajahtannasia.com 

  

 

Rajah & Tann Singapore LLP 

Shanghai Representative Office 

T  +86 21 6120 8818    

F  +86 21 6120 8820 

cn.rajahtannasia.com 

Gatmaytan Yap Patacsil Gutierrez & Protacio (C&G Law)  

T  +632 894 0377 to 79 / +632 894 4931 to 32 / +632 552 1977 

F  +632 552 1978 

www.cagatlaw.com 

  

 
Assegaf Hamzah & Partners 

 

Jakarta Office 

T  +62 21 2555 7800    

F  +62 21 2555 7899 

 

Surabaya Office 

T  +62 31 5116 4550    

F  +62 31 5116 4560 

www.ahp.co.id 

 

R&T Asia (Thailand) Limited 

T  +66 2 656 1991    

F  +66 2 656 0833 

th.rajahtannasia.com 

 

Rajah & Tann LCT Lawyers 

 

Ho Chi Minh City Office 

T  +84 8 3821 2382 / +84 8 3821 2673    

F  +84 8 3520 8206 

 

Hanoi Office 

T  +84 4 3267 6127    

F  +84 4 3267 6128 

www.rajahtannlct.com 

 

 

Rajah & Tann (Laos) Sole Co., Ltd. 

T  +856 21 454 239    

F  +856 21 285 261 

la.rajahtannasia.com 

Member firms are constituted and regulated in accordance with local legal requirements and where regulations require, are 

independently owned and managed. Services are provided independently by each Member firm pursuant to the applicable terms of 

engagement between the Member firm and the client. 
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Our Regional Presence 

 
 

Rajah & Tann Singapore LLP is one of the largest full service law firms in Singapore, providing high quality advice to an impressive list of clients.  
We place strong emphasis on promptness, accessibility and reliability in dealing with clients. At the same time, the firm strives towards a practical 
yet creative approach in dealing with business and commercial problems. As the Singapore member firm of the Lex Mundi Network, we are able to 
offer access to excellent legal expertise in more than 100 countries.  
 
Rajah & Tann Singapore LLP is part of Rajah & Tann Asia, a network of local law firms in Singapore, Cambodia, China, Indonesia, Lao PDR, 
Malaysia, Myanmar, Philippines, Thailand and Vietnam. Our Asian network also includes regional desks focused on Japan and South Asia.    
 
The contents of this Update are owned by Rajah & Tann Singapore LLP and subject to copyright protection under the laws of Singapore and, 
through international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, 
adapted, publicly displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as 
permitted herein) without the prior written permission of Rajah & Tann Singapore LLP. 
 
Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended 
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course 
of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for 
your specific situation. In this regard, you may call the lawyer you normally deal with in Rajah & Tann Singapore LLP or e-mail Knowledge & Risk 
Management at eOASIS@rajahtann.com. 


