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Paris Agreement to Come Into Force – 
What Does It Mean For You? 
 

Introduction 
 
On 5 October 2016, less than 6 months after its signing on 22 April 2016, the threshold for entry into 
force of the Paris Agreement was achieved when several signatories, including Germany, France and 
Canada, deposited their instruments of ratification with the Secretary-General of the United Nations 
(“UN”), thereby crossing the threshold requirement that the ratifying states make up more than 55 in 
number and collectively account for more than 55% of the total global Greenhouse Gas (“GHG”) 
emissions. In accordance with Paragraph 1 of Article 21, the Paris Agreement will enter into force on 4 
November 2016, which is 30 days from the date the ratification threshold was met.  
 
The 6 months period taken to achieve ratification stands in stark contrast to the previous UN climate 
deal, the Kyoto Protocol, which took about 8 years to gain enough support to take effect. Many world 
leaders have heralded the entry into force of the Paris Agreement as a historic milestone in the 
international battle to protect the global environment, particularly in the face of increasingly worrying 
climate and environmental data. 

 
Overview of the Paris Agreement 
 
The Paris Agreement is an international accord that builds upon and implements the objectives of the UN 
Framework Convention on Climate Change by uniting its signatory nations under the common banner of 
combating climate change. On this, Paragraph 1 of Article 2 of the Paris Agreement provides that the 
main objective of the Paris Agreement is to strengthen the global response to the negative effects of 
climate change by seeking to, inter alia, reduce the rate of global temperature increase, improve each 
signatory’s ability to adapt to the adverse effects of climate change, and improve financial flows in support 
of the development of environmental preservation measures.  
 
To achieve the aforementioned objectives, Paragraph 2 of Article 4 of the Paris Agreement requires each 
member state to put forward its best efforts through the submission of Nationally-Determined 
Contributions (“NDCs”) to the UN. These NDCs contain each member state’s proposal and commitment 
to a set of environmental targets to be met within the relevant timeframe, as well as the measures to be 
implemented in pursuit of said targets. Each member state is to review, and if necessary re-submit, its 
NDC every 5 years. 
 
While the Paris Agreement does not bind its member states to any specific or concretised obligations, and 
member states are free to draft their NDCs in any manner they wish, the NDCs submitted are expected to 
be “progressive” and “ambitious”, and must have the ultimate goal of reaching national peaking of GHG 
emissions as soon as possible. Further, Articles 4 to 13 of the Paris Agreement also set out in detail a 
number of guiding principles that member states should consider in the determination and submission of 
their NDCs. It is also notable that the Paris Agreement does not provide for any penalties for a member 
state’s failure to achieve the targets stipulated in its NDC. 
  
The Paris Agreement’s NDC system recognises that each nation should bear common but differentiated 
responsibilities, thereby reflecting the reality of the different geographical, social, and economic 
circumstances that each nation faces. While the lack of binding targets and penalty provisions means that 
the Paris Agreement ultimately lacks bite, the NDC system that is provided in the Paris Agreement means 
that it is more likely to be perceived as fair and equitable, and thus more likely to be accepted and ratified 
by the international community. This can be contrasted against the issues faced during the Kyoto Protocol 
negotiations, where multiple parties refused to accept the GHG emissions limits being placed on them, 
which resulted in the Kyoto Protocol failing to garner sufficient support.  
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Implications for Businesses in Singapore 
 
Singapore ratified the Paris Agreement on 22 September 2016, and deposited its instrument of 
ratification and NDC with the UN that same day. Under its NDC, Singapore has pledged to reduce its 
GHG emissions intensity by 36% from 2005 levels by 2030. Singapore also aims to stabilise its GHG 
emissions, with the projected goal of peaking at or around 2030.  
 
In its NDC, Singapore notes that its geographical features create serious obstacles in any attempt to 
pursue alternative energy options such as nuclear, hydro-electric, wind, or geo-thermal power. Singapore 
also notes that the high number of competing uses for its limited land space means that it would be 
difficult to harness solar energy in a significant way. Given these limitations, Singapore’s environmental 
efforts will remain focussed primarily on continuing to utilise natural gas instead of other cheaper fossil 
fuels.  
 
Singapore’s NDC gives a strong indication of the Singapore Government’s policy direction with respect to 
the actions that it intends to take in the near future for the purposes of combating climate change. This 
will result in some risks for businesses operating in Singapore. More importantly, businesses who are 
prepared can capitalise on the potential opportunities that are likely to be created by the entry into force 
of the Paris Agreement.   
 
In order to achieve the GHG reduction targets stated in its NDC, the Singapore government is likely to 
continue to introduce legislative and policy measures that will compel businesses to adopt and implement 
more environmentally friendly practices. Such measures could include imposing energy consumption 
limits on businesses, increased taxes on goods that fail to meet international environmental standards, 
and requiring property developers to meet green building standards. On the whole, this would 
undoubtedly involve an increase in compliance costs for businesses in Singapore.   
 
On the flip side, the Singapore government has indicated in the Annex to its NDC that it intends to invest 
significantly into research and development efforts in the spheres of solar energy and energy efficient 
technologies. The Paris Agreement would therefore present significant business opportunities within 
these industries and businesses with the relevant technology and know-how can take advantage of the 
increase in state investments here. In addition, as public awareness of environmental issues continues to 
grow, businesses that are able to offer green products or adopt green practices are likely to receive a boost 
in public consumer confidence, which could be translated into increased sales and investments. 

 
Conclusion 
 
Overall, the entry into force of the Paris Agreement represents a significant milestone in the growing 
trend of environmental awareness in the national and global consciousness. Environmental issues are 
becoming increasingly prominent features of international trade agreements and domestic laws, and 
definitely warrant consideration by all businesses. Should any interested parties wish to discuss any 
issues or concerns relating to the Paris Agreement or any other trade and environmental issues, please 
feel free to get in touch with us at the contact details listed below. 
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Contacts 
 
 
 

 

Kala Anandarajah 
Partner 
Head, Competition &  
Antitrust and Trade Practice 
 
D (65) 6232 0111 
F (65) 6428 2192 

kala.anandarajh@rajahtann.com 

 

 
 

Tanya Tang  
Partner (Chief Economic & 
Policy Advisor) 
Competition &  Antitrust and 
Trade Practice 
 
D (65) 6232 0298 
F (65) 6225 0747 

  tanya.tang@rajahtann.com    
 

 
 
 
 
 
 
 
 
 
 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

Dominique Lombardi 
Partner (Foreign Lawyer) 
Competition & Antitrust and 
Trade Practice 
 
D (65) 6232 0104 
F (65) 6428 2257 

dominique.lombardi@rajahtann.com 

 

 
 

Marcus Teo 
Senior Associate 
Competition & Antitrust and Trade Practice 
 
D (65) 6232 0723 
F (65) 6428 2247 

marcus.teo@rajahtann.com   

 
 
 

 
 

Please feel free to also contact Knowledge and Risk Management at eOASIS@rajahtann.com  
 
ASEAN Economic Community Portal 
 
With the launch of the ASEAN Economic Community (“AEC”) in December 2015, businesses looking to tap the 
opportunities presented by the integrated markets of the AEC can now get help a click away. Rajah & Tann Asia, 
United Overseas Bank and RSM Chio Lim Stone Forest, have teamed up to launch “Business in ASEAN”, a portal that 
provides companies with a single platform that helps businesses navigate the complexities of setting up operations in 
ASEAN. 
 
By tapping into the professional knowledge and resources of the three organisations through this portal, small- and 
medium-sized enterprises across the 10-member economic grouping can equip themselves with the tools and know-
how to navigate ASEAN’s business landscape. Of particular interest to businesses is the "Ask a Question" feature of 
the portal which enables companies to pose questions to the three organisations which have an extensive network in 
the region. The portal can be accessed at http://www.businessinasean.com/. 
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Our regional presence 

 
 

Our regional contacts 
RAJAH & TANN  Singapore RAJAH & TANN REPRESENTATIVE OFFICE China 

  

Rajah & Tann Singapore LLP 

9 Battery Road #25-01 

Straits Trading Building 

Singapore 049910 

T  +65 6535 3600  F  +65 6225 9630 

sg.rajahtannasia.com 

Rajah & Tann Singapore LLP 

Shanghai Representative Office 

Unit 1905-1906, Shui On Plaza, 333 Huai Hai Middle Road 

Shanghai 200021, People's Republic of China 

T  +86 21 6120 8818   F  +86 21 6120 8820 

cn.rajahtannasia.com 

  

R&T SOK & HENG  Cambodia RAJAH & TANN NK LEGAL Myanmar 

  

R&T Sok & Heng Law Office 

Vattanac Capital Office Tower, Level 17, No. 66 

Preah Monivong Boulevard, Sangkat Wat Phnom 

Khan Daun Penh, 12202 Phnom Penh, Cambodia 

T  +855 23 963 112 / 113   F  +855 963 116 

kh.rajahtannasia.com 

*in association with Rajah & Tann Singapore LLP 

Rajah & Tann NK Legal Myanmar Company Limited 

Myanmar Centre Tower 1, Floor 07, Unit 08, 

192 Kaba Aye Pagoda Road, Bahan Township, 

Yangon, Myanmar 

T  +95 9 73040763 / +95 1 657902 / +95 1 657903 

F  +95 1 9665537 

mm.rajahtannasia.com 
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ASSEGAF HAMZAH & PARTNERS Indonesia RAJAH & TANN Thailand 

  

Assegaf Hamzah & Partners 

 

Jakarta Office 

Menara Rajawali 16th Floor 

Jalan DR. Ide Anak Agung Gde Agung Lot #5.1 

Kawasan Mega Kuningan, Jakarta 12950, Indonesia 

T  +62 21 2555 7800   F  +62 21 2555 7899 

www.ahp.co.id 

Rajah & Tann (Thailand) Limited 

973 President Tower, 12th Floor, Units 12A-12F 

Ploenchit Road, Lumpini, Pathumwan 

Bangkok 10330, Thailand 

T  +66 2 656 1991   F  +66 2 656 0833 

th.rajahtannasia.com 

 RAJAH & TANN Lao PDR 

Surabaya Office 

Pakuwon Center, Superblok Tunjungan City 

Lantai 11, Unit 08 

Jalan Embong Malang No. 1, 3, 5, Surabaya 60261, Indonesia 

T +62 31 5116 4550   F +62 31 5116 4560 

 

Rajah & Tann (Laos) Sole Co., Ltd. 

Phonexay Village, 23 Singha Road, House Number 046/2 

Unit 4, Saysettha District, Vientiane Capital, Lao PDR 

T  +856 21 454 239   F  +856 21 285 261 

la.rajahtannasia.com 

* Assegaf Hamzah & Partners is an independent law firm in 

Indonesia and a member of the Rajah & Tann Asia network. 

 

 

CHRISTOPHER & LEE ONG Malaysia RAJAH & TANN LCT LAWYERS Vietnam 

  

Christopher & Lee Ong 

Level 22, Axiata Tower, No. 9 Jalan Stesen Sentral 5, 

Kuala Lumpur Sentral, 50470 Kuala Lumpur, Malaysia 

T  +60 3 2273 1919   F  +60 3 2273 8310 

www.christopherleeong.com 

*in association with Rajah & Tann Singapore LLP 

Rajah & Tann LCT Lawyers 

 

Ho Chi Minh City Office 

Saigon Centre, Level 13, Unit 2&3 

65 Le Loi Boulevard, District 1, HCMC, Vietnam 

T  +84 8 3821 2382 / +84 8 3821 2673   F  +84 8 3520 8206 

  

  Hanoi Office 

 Lotte Center Hanoi - East Tower, Level 30, Unit 3003,  

54 Lieu Giai St., Ba Dinh Dist., Hanoi, Vietnam 

 T +84 4 3267 6127   F +84 4 3267 6128 

www.rajahtannlct.com 

  

 
 
 

 
Rajah & Tann Singapore LLP is one of the largest full service law firms in Singapore, providing high quality advice to an impressive list of 
clients.  We place strong emphasis on promptness, accessibility and reliability in dealing with clients. At the same time, the firm strives 
towards a practical yet creative approach in dealing with business and commercial problems. As the Singapore member firm of the Lex 
Mundi Network, we are able to offer access to excellent legal expertise in more than 100 countries.  
 
Rajah & Tann Singapore LLP is part of Rajah & Tann Asia, a network of local law firms in Singapore, Cambodia, China, Indonesia, Lao 
PDR, Malaysia, Myanmar, Thailand and Vietnam. Our Asian network also includes Singapore-based regional desks focused on Japan and 
South Asia.    
 
The contents of this Update are owned by Rajah & Tann Singapore LLP and subject to copyright protection under the laws of Singapore 
and, through international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, 
modified, adapted, publicly displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any 
purpose save as permitted herein) without the prior written permission of Rajah & Tann Singapore LLP. 
 
Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is 
only intended to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for 
any particular course of action as such information may not suit your specific business and operational requirements. It is to your 
advantage to seek legal advice for your specific situation. In this regard, you may call the lawyer you normally deal with in Rajah & Tann 
Singapore LLP or e-mail Knowledge & Risk Management at eOASIS@rajahtann.com. 

 
 
 
 
 
 
 
 


